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What Do Executives Read? 


7 question is frequently brought 
up about the reading habits and 
tastes in periodicals of business 
executives. 


We venture to say that they differ with 
each individual. Some prefer detective 
stories, others like light fiction, while the 
tastes of still others run to the ponderous. 


However, there is one periodical—regard- 
less of their other tastes—that many 
thousands of executives await eagerly 
every week, because it affects their personal 
and business welfare. 


THE FINANCIAL WORLD is read for profit 
and utility by executives in all parts of the 
country—in every type of business. 


As a result, it is an excellent medium for 
the advertising of all types of commodities 
used and bought by men of the executive 
type—not only for their personal use, but 
also for their businesses and their offices. 


Advertisers who are selling products and 
services of merit are invited to try out 
THE FINANCIAL WORLD with a test cam- 
paign. The cost is moderate, and the 
results are likely to be surprisingly pleasant. 





Your advertising agency can supply all the details about 
THE FINANCIAL WORLD, or we will be glad to send them direct. 




















wi 




















x IN * 
FORTHCOMING 
ISSUES 


——— 








— 


10 Sound 
Dividend Payers 
ATweE FinanctaL Wortp’s staff of 
curity analysts is now engaged in 
garching out the ten most attractive 
investment common stocks available on 
theNew York Stock Exchange. Candi- 
dates for the group are being subjected 
to painstaking analysis and research, 
and when the list is finally completed 
it will represent the cream of equity 
investments. The “Ten Sound Divi- 
dend Payers”’ will be presented in the 
August 12 issue. 


Another Low 
Priced Stock 
AThis company, whose stock is listed 
on the New York Stock Exchange, 
showed a deficit last year and operations 
have been conducted at a loss so far in 
1931. Any material revival in indus- 
trial activity, however, cannot help 
leing reflected in an improvement in 
earnings. ‘The company has taken ad- 
vantage of current slack business to 
rearrange plant facilities and depart- 
ments and coordinate the activities of 
the various units which were brought 
together when the company was formed 
several years ago. JBenefits of the 
mergers effected at that time, therefore, 
should find reflection in results of future 
operations. 
An Issue Showing Better 
Earnings Now Than in 1930 
AOriginally formed more than half a 
century ago, one highly specialized 
company is apparently reaping “ profits 
from depression periods.” Results for 
the first half of this year were 13 per 
cent ahead of those of the corresponding 
six months of 1930. The capital struc- 
ture includes a participating preferred 
stock which does not appear to have 
exhausted its possibilities of extra pay- 
ments despite the fact that it is ob- 
tainable on a yield basis of approxi- 
mately 7 per cent. Steadily increasing 
eamings have been reported since 1925. 


The Denver & 
Rio Grande Western 
AThe Denver & Rio Grande Western 
situation has held much promise in 
recent years, but actual accomplish- 
ments have brought little profit to its 
security holders. The long expected 
Dotsero cut-off now appears to be 
hearer realization than ever before, and 
may have important implications. 
The investing public is most interested 
inthe road’s issue of general mortgage 
% and the preferred stock. The pros- 
pects for these issues will be fully out- 
in a forthcoming number of THE 
NANCIAL WoRLD. 
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New Cars for Old 


T IS a recognized fact that, the 
largest percentage of new cars 
being sold today are replace- 

ments. New buyers are almost a neg- 
ligible factor in the automobile 
industry right now. 


Of course, millions of car owners 
are making their old cars do for the 
time being—stretching out their use- 
fulness as far as they can. 


Automobiles, however, do wear out, 
and when they do, others are bought 
to replace them, for the average fam- 
ily today is lost without a car. 


The situation then resolves itself 
down to what kind of a car will be 
bought. In a great many cases 
used cars will replace the outworn 
model. 


On the other hand, there is a cer- 
tain class of people in this country 
that does not have to—and will not— 
buy any but new cars. Nor do they 
have to wait to buy new models 
until theirs are outworn, either. 


People of this type—who have not 
been so seriously affected in their 
earning power—tead Tuer FINANCIAL 


Wortp. As a matter of fact, THE 
Financia Worip appeals only to 


such people—whose incomes permit 
them to live in accordance with a 
high standard and at the same time 
have a surplus for investment. 


These people don’t have to be 
taught how to live well. They know. 
With them, it is not a question of 
whether they can afford to buy a 
new car, electric refrigeration, a 
motor boat, or what not. It is 
merely a case of deciding on the par- 
ticular type that’s best suited for 
their needs. 


General advertisers who have a 
product that sells to this class, 
whether it be a luxury or a necessity, 
will find that—dollar for dollar— 
the results obtainable from this pub- 
lication are surprising. 


Another fact that should be taken 
into consideration—particularly these 
days when every dollar invested in 
advertising is expected to produce 
profitable results—is the extremely 


moderate cost of advertising here. 


In fact, thirteen full pages, by 
means of which our readers can be 
contacted once every four weeks for 
a full year, would come to but 
$5,557.50. 


Advertising in THE FinANcIAL WORLD is productive not only of 


direct results, but also of a vast amount of good-will, particu- 


larly when securities of advertisers are in the hands of the public. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Bad news from U. S. Steel induces stock price decline — Bonds turn irregular 

and trading remains dull — Gold exodus from London stopped, but Bank of 

England again raises rate to regain lost reserves — Steel operations, making 

unseasonal gain, now at 32 per cent — Freight traffic, however, shows drop — 
Automobile output sliding off. 


the unexpectedly poor showing of U. S. Steel and 

the reduction in its common dividend rate by an 
qmount greater than had generally been forecast. Follow- 
ing this was Thursday’s action of Bethlehem Steel, in 
halving the common dividend to a $2 basis. These de- 
vlopments together with another raise in the Bank of 
England’s discount rate occupied the center of the stage, 
and more than off-set the favorable aspects discernible in 
sveral directions elsewhere. 


Tie outstanding event of the week was, of course, 


OING against the usual seasonal trend, steel opera- 

tions showed the first gain since last March. It is 
atirely probable that last week’s performance halts the 
long series of declines, but immediate further improvement 
does not appear likely because of declining automobile 
production schedules for the current month and the fact 
that the Ford plants are now shut down for an indetermin- 
able period. 


HE business mortality rate continues below the levels 
of a year ago; and little change has occurred in new 


building, whereas last year at this time a greater than usual § 


decline was already under way. Drought conditions and 
insect pests are adverse factors in the agricultural situation, 
bringing about rallies in corn and wheat prices. Earnings 
reports now appearing are of a mixed character, some good, 
others unsatisfactory. It is well at this time to bear in 
mind the usual tendency of corporate managements, to 
rush to the public prints those reports which are satisfac- 
tory, but to withhold longer than is necessary those state- 
ments which are unfavorable. Some of the poorest state- 
ments, therefor, will probably come along in later weeks. 


O FAR, the stock market has taken bad news in fairly 
good fashion, and evidences of the making of a “‘bottom’’ 
could be seized upon as warranting taking advantage of 
depressed prices to accumulate sound issues for long term 
investment purposes. 
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' Securities Outlook 


“Get a Move On” 
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NTICIPATING some change 
in the U. S. Steel dividend, 
but not quite knowing just what to 
expect, trading volume was low 
and price changes narrow early last 
week. Wall Street had accepted a 
cut to a $5 rate as a foregone con- 
clusion, and looked for operating 
earnings to cover only a part of the 
preferred dividend requirement for 
the quarter.. But the very poor 
earnings statement and the pay- 
ment of only $1 on the common 
stock was distinctly less than had 
been looked for, and market un- 
settlement was the result. 

The stock market has had more 
than its share of troubles, and: the 
fact that it has not acted any worse 
than it has, furnishes some grounds 
for comfort. Although now rele- 
gated to the background of im- 
portance, foreign financial diffi- 
culties during the past month 
exerted a depressing effect upon 
share prices, but brought out little 
in the way of important liquidation. 
Some of the half-year earnings stute- 
ments, it is true, have been much better 
than had been expected, but knowledge 
that the Steel statement would be poor 
and that some readjustment in that issue’s 
dividend would be made, have by no 
means been conducive to bullish opera- 
tions. On the other hand, the long series 
of loans against securities (latest report 
of the Reserve banks shows another drop 
of $63 millions) clearly shows that most 
stocks are now held outright, and sug- 
gests that present holders will await per- 
manent improvement in conditions re- 
gardless of what happens in the mean- 
time. The bulk of necessitous liquidation 
is believed now to be well out of the way, 
and the passing of the present period of 
uninspiring news should find the stock 
market in good position to begin to dis- 
count the better industrial conditions 
which, it is believed, the latter part of the 
year will bring us. 

With so many of our difficulties behind 
us, this is no time to dispose of promising 
common stocks. On the contrary, any 
further periods of weakness in the share 
markets would afford good opportunity 
to acquire the most attractive issues at 
‘prices which, a year or two hence, will 
appear to have been ridiculously cheap. 
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Business Prospect 


EITHER better nor worse, but still 
scraping bottom, general business 
activity continues in summer doldrums. 
The event of the past week which was 
accorded the most publicity (perhaps 
more than it actually deserves) was, of 
course, the reduction to a $4 basis of the 
United States Steel Corporation’s com- 
mon stock dividend, a cut of 43 per cent 
from the previous $7 rate. This action 
has been accepted in many quarters as 
indicating a lack of confidence in the 
future on the part of the directors. This 
assumption may or may not be correct, 
but it is important to note that since the 
middle of 1929 the Steel Corporation 
directorate has been consistently wrong 
in their expectation of future develop- 
ments. Therefore it is not too much to 
say that they are probably wrong again. 
Despite denials to the contrary, the 
Administration does not appear to be in 
harmony on the question of wage cuts. 
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The Bank of England has tn, 
to another increase in its 4; 

rate, however (bringing 
up to 41% per cent), 
to regain some of London's | 
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funds. It is understood that 4, 
Federal Reserve is renew ie 
$300 millions credit to the Bank y 
England, and that the New Yor 
bank has been in close comm; 
tion with the latter institution aj 
with the Bank of France. Coopers. 
tion among the [three reat 
banks in the world can go fy , 
ward ironing out internation) 
financial difficulties. 

The Federal Reserve Membe 
bank report shows that the bay 
are maintaining an extremely liquid 
position, and in some Sections ap 
even increasing their liquidity, \y 
only were loans reduced in the we 
of July 22, but investments & 
creased by $23 millions. Loans q 
securities were down $63 millioy 








It appears unfortunate that President 
Hoover and other high officials are bend- 
ing their efforts to postpone the inevitable. 
Pseudo economic palliatives have already 
done much to prolong the current unsatis- 
factory business conditions, and liquida- 
tion of labor in a number of lines of 
activity remains to be accomplished be- 
fore we can regard the final phase of the 
depression as being behind us. The high 
cost of labor is one of the greatest single 
obstacles to a revival in residential con- 
struction, for instance, with one index of 
building wages now standing at about 
240 as compared with 182 in 1922 and 
100 in 1914. 

Business still has a number of important 
hurdles to surmount, but there appears 
little reason to change the previously 
expressed opinion that we are now at the 
low point, and that gradual improvement 
will be witnessed during the months which 
are immediately ahead of us. 
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Credit Situation 


HE German situation has gradually 
receded from the newspaper front 
pages, the gold run on London has ceased, 





and “all other” (largely comne. 
cial) loans dropped $45 milliox 
These changes are partially in reflection 
growing currency demands brought on by 
another outcropping of nervousness 1. 
cerning the condition of some of the bak 
in one or two sections of the country, 
No changes of importance have » 
peared in the domestic credit situation 
The money market is surfeited with funds 
and demand for accommodation is |oy, 
Call money is still officially quoted at 14 
per cent, but often obtainable “ outside’ 
at as low as 114 and even 1 per cent. Th 
state of credit is one factor which has lox 
been in a position to aid any —m 







recovery which may make its appearance, 
AAA 


Barometer Changes 


es automobile production 
has been declining in recent weeks, 
the decreases at this time a year ago war 
so sharp that output was, for the latic 
part of July, far below the levels bei 
witnessed at the present time. The pici- 
up early last August was short lived, an 
production thereafter declined steadily 
until November. Reflecting the muc! 
better comparison which is now be 

(Please turn to page 29) 
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ness in the summer months, the 

steel industry is now operating 
at about 30 per cent of theoretical capa- 
city as determined for the close of 1930. 
It seems probable that the average rate 
for July will prove to have been some 
two or three per cent above this figure, 
which will place the month in about 
normal seasonal relationship with the 
36 per cent rate of operations that pre- 
yailed last December. The spring in- 
erease in output to an average of 54 per 
cent of capacity for March was greater 
than the normal seasonal movement, 
and similarly the decline since that time 
has been more steep than usual. 
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‘’Prince or Pauper’’ 


Steel has often been characterized as 
a “prince or pauper” industry, and the 
tendency of production to fluctuate more 
widely than the general course of business 
activity, as witnessed during the past six 
months, is perhaps the fundamental 
characteristic that makes this descriptive 
phrase true. This industry is one that 
notoriously requires a heavy capital in- 
vestment, which means a comparatively 
high rate of overhead expense, serving to 
accentuate quite sharply the effects of a 
low rate of operations upon profits, 


By C. C. BAILEY 
Editorial Staff, Tuoge Financia Wor.p 


Furthermore, the business of the steel 
industry is conducted under rather keen 
competitive conditions, which, to a large 
extent, find their ultimate reflection in 
the price structure, since the products of 
the industry are largely sold to technical 
experts and subject to rigid technical 
specifications. 

These various factors have resulted in 
a declining earnings trend for the industry 
during the past six months or more, even 
though the decline in production and 
prices from quarter to quarter has been 
comparatively slight. Many of the com- 
panies of the industry have omitted 
dividend payments on their common 
stock, and most of those which are con- 
tinuing payments have not covered these 
disbursements in their first half-year 
earnings. Generally speaking, every- 
thing possible has been done in the way 
of reducing costs, with the exception of 
a general reduction in wages among the 
leading companies, and it is not improb- 
able that this step will be taken in the 
not distant future following the recent 
reduction in the dividend rate of United 
States Steel to a $4 basis. It is a moot 
question whether savings secured in this 
way will actually accrue to the steel 
companies in the coming months, or 
whether the keen competition which will 


A Fresh Start for the Steels? 


be in evidence on an increasing volume of 
business will bring lower prices, to pass 
the benefits on to consumers. In the 
latter eventuality it may at least be 
hoped by the industry that demand will 
find some stimulation in the further price 
reductions. 

All indications at this time seem to 
point to at least a seasonal increase in 
general business and steel demand in the 
coming months, which is expected to be 
definitely in evidence in September if not 
in the immediate two or three weeks 
ahead; and there is considerable basis 
for the hope that definite evidence of 
business recovery will be witnessed this 
fall. It will be only natural if such a 
change in trend does not immediately 
bring about a restoration of steel com- 
pany earnings since precedent indicates 
that there is normally an appreciable 
lag between an upturn in production and a 
corresponding recovery in earniag power. 


Outlook for Earnings 


From the point of view of the in- 
vestor, however, it is important to realize 
that the prices of the stocks of the sound 
steel companies will undoubtedly give 
reflection to an upward trend in produc- 
tion as it makes its appearance, and will 

(Please turn to page 32) 








EXHIBIT 


OF 


STEEL 


COMPANIES 











Capitalization—Dec. 31, 1930— U. S. Steel Bethlehem Inland 
ded debt. EP Re PORT Per eee $101,820,111 $117,528,600 $28,000,000 
ae 5 weigienee 360,281,100 100,000,000 None 
poommon OS ERAT fe Re aera re 8,687,435 shs. 3,200,000 shs. 1,200,000 shs. 
nancial Position—Dec. 31, 1930— 
Current eauue PEG AP Per $578,373,097 $159,369,624 $30,087,550 
EE ee eee 108,873,455 39,948,347 3,983,384 
Net working capital............... $469 499,642 $119,421,277 $26,104,166 
Net working capital per share com. 54 37 22 
. ES RR Sa 5.3-to-1 4-to-1 7.5-to-1 
arnings Record— 
SS Rear eree $1,493,505,485 $342,516,207 $68,585,431 
gs ee eg ged hla Ses retin 9 1,180,934,971 258,979,253 51,756,846 
RT gale parte meneame erere a 197,592,060 42,242,980 11,712,374 
Net P DED eik ccs cS. ale<0 aie: 0ij'n SUE Oe 104,421,571 23,843,406 6,498,967 
et nin 
er es, $21.19 $11.01 $9.76 
wes ene cc.s anid Sivan pea lerdie stad eal 9.1 5.26 5.42 
arket R _— 
a a 261 % 140 % 113 
oa ea ee eee 150 784% 71 
RE ai, a Se ale wig aye cvie® 3 198 110% 98 
pT s aaa eR 134 % 47 % 58 
i ee wate 85 35 45 
urrent Dividend: Rate................ $4 $2 $2% - 
Current Yield Fe ES cis 3 has Wo aavte 4.7% 5.7% 5.6% 
_—_— 
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American 
Rolling Mill Ludlum Follansbee 
$43,716,020 None $2,750,000 
2,076,700 $4,990,000 3,000,000 
1,708,922 shs. 204,000 shs. 179,305 shs, 
$34,196,437 $4,753,709 $5,004,138 
4,794,689 230,574 462,320 
$29,401,748 $4,523,126 $4,542,818 
17 22 25 
6.7-to-1 21-to-1 11-to-1 
$70,434,232 $7,769,578 $15,868,115 
53,651,626 4,430,935 9,513,247 
6,110,570 919,531 1,514,640 
114,095 d433,697 d451,971 
$4.24 $3.68 $7.41 
0.03 d3.72 d3.52 
144 &% 108 % 82 8” 
60 22 32 
100 % 44% - 50 7; 
28 9% 12 
20 12 10 
None None None 
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LTHOUGH earnings throughout all 
of 1930 followed a downward 
trend, Air Reduction’s statement 

for the second quarter of the current year 
suggests that some degree of stabilization 
has been attained. Both sales and net 
profits showed slight gains in the latest 
three-month period as compared with the 
initial quarter of the year; on a per share 
basis, earnings gained from $1.21 to $1.22, 
whereas a year ago they declined from 
$1.98 to $1.72. Whether. or not further 
economies in operations can be instituted 
to offset the current low rate of industrial 
activity, remains to be seen. Some decline 
in third quarter earnings is possible, but 
it is significant to note that the last three 
months of the year is normally the com- 
pany’s most profitable period. 


Business Diversified 


Formed in' 1915, Air Reduction Com- 
pany, Inc., manufactures and sells acety- 
lene, oxygen, nitrogen, neon and other 
gases and chemicals, carbide and oxy- 
acetylene welding and cutting equip- 
ment. Principal customers are automo- 
bile manufacturers, railroad repair shops, 
steel producers, and utilities, and the 
products are extensively used in factory 
maintenance work. Inventory cost fluc- 
tuations are negligible inasmuch as the 
principal raw material is air, and oper- 
ating costs are comparatively low because 
of the largely automatic nature of the 
manufacturing processes. ‘In considering 
Air Reduction’s earnings results so far this 
year, due weight must be given the fact 
that some of its most important sources of 
demand, such as the railroads, steels, and 
automobile companies, have been oper- 
ating at much depressed levels. Any up- 
turn in general industrial activity can not 
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help being reflected. in 
this company’s sales and 
profits. 

Financial statements in 
recent years have been 
characterized by the ultra- 
conservative accounting 
methods used, and if the management had 
been less liberal in the matter of charge-offs 
in each year, reported earnings would have 
been materially increased. Property ac- 
count (including gas cylinders) at the end 
of last year appeared on the balance sheet 
at $26 millions and against this was a 
reserve account of $12.7 millions, or 49 
per cent. On the basis of the number of 
shares outstanding at the end of each 
year, reported earnings and charges to 
reserves have recently been as follows: 


Reserves Earnings Total 
ree $2.65 $6.23 $8.88 
a -80 7.75 10.55 

| 2.86 4.61 747 
_ Sees 8.45 10.74 19.19 
aes .00 10.88 19.88 
RIE» 6» \ee e's 6.43 10.00 16.43 
PORb bb caus .80 8.45 14.25 





*Stock was split 3-for-1 in 1928. 


In the past seven years, Air Reduction 
has shown a total of $38.8 millions operat- 
ing income (including other income). Of 
this amount, $12.5 millions were charged 
to reserves, $13.5 millions went to share- 
holders, and $9.5 millions went into 
surplus. Balance sheet valuation of 
patents, contracts and other intangibles 
has been steadily written down, with a 
final charge-off of $588,273 in 1927 bring- 
ing this item down to its present figure 
of $1. The natural result of this very 
conservative policy of retaining a large 
portion of earnings has been to build up 
a very strong working capital position. 
At the end of last year current liabilities 
amounted to only $2.1 millions, of which 
$662,824 was the January 15, 1931, 
dividend. Current assets were. $18.5 
millions with cash alone amounting to 
$6.4 millions and inventories only $1.8 
millions. Net working capital of $16.4 





A Stock With 
Hidden Earning 





4 Air Reduction~— 








insure closer working arrangements be 
tween the two companies. Pure Car 
bonic Company, the second largest factor 
in carbon dioxide (used in soft drinks and 
‘dry ice’), is jointly controlled by Air 
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millions was the equivalent of aboy Qiiti 
$19.75 per share of capital stock (there Bint 
are no bonds or preferred stock). tinu 
The past decade has been one of Steady ff yea 
growth, physically, financially, and jn, Qdre 
earnings. Sales during that period § pre 
trebled, and net earnings expanded by ths 
nearly ten times. Plants now number §ne 
about 100, and distribution is effected Bi car 
from approximately 300 warehouss § | 
throughout the country. Although now Bye 
of only minor importance to earnings § ha 
several of Air Reduction’s products § se 
hold good potentialities for the future, fw 
Among these are helium, used in lighter § po 
than-air-craft; argon, for filling radio ta 
tubes; and neon, for use in electric signs 9c 
and illumination. fir 
Investment Holdings : 

Of investments owned, probably the fd 
most important single item is a block of §' 
U. S. Industrial Aleohol common stock, §t 
generally believed to amount now to §« 
somewhere between 40,000 and 50,00 §s 
shares. This acquisition was divulged in §k 
1927, when it was explained that the §1 
investment had been made in order to ff 
( 


Reduction and U. 8S. Industrial Alcohol. 
Passing of dividend on latter company’s 
common stock earlier this year was 4 
negligible factor so far as Air Reduction’s 
earnings were concerned. Even assum- 
ing that latter’s holdings amount to 
50,000 shares, 1930 income from this 
source on the basis of the $7 dividends 
paid in that year amounted to only about 
42 cents per share of Air Reduction 
common. 

The regular dividend rate on Air Re 
duction capital stock is $3 annually; 
1930 and 1929, however, extra payments 
of $1.50 were made in each year, and 
extras in varying amounts were made i 

(Please turn to page 35) 
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frm tone in the hide markets 
since early May have again 
alled attention to the movements of hide 

‘og as a barometer of general business 

‘ditions, forecasting up and down 
iota: an extended period. Although 
this barometer is not generally accepted 
gutside the hide trade, it is interesting to 
note that hide prices reached their peak 
in 1928 and started a downward trend the 
game year, whereas general business con- 
jitions reversed their upward movement 
in the middle of 1929. Hide prices con- 
ined depressed until early in the current 
year, when a decided turn in the opposite 
jirection. was experienced. Based on 
precedent, this turn would indicate 
that a change toward an improve- 
ment in general business conditions 
cannot be far away. 

A healthy outcome of the three 
years’ depression in the hide market 
hasbeen the thorough liquidation of 
socks and adjustment to con- 
smers’ needs. Furthermore, im- 
ports under the effect of increased 
ariff duties since June, 1930, have 
continuously declined and for the 
frst four months of the current year 
they were 55 per cent lower than in 
the similar: period in 1930. Imports 
of cattle hides entirely disappeared 
lst February and, based on his- 
torical precedent, this development 
wuld be interpreted as a sign of 
substantial strength of the hide mar- 
ket, inasmuch as the strong hide 
markets in 1924 and 1927 were also 
preeeded by a material shrinkage 
nnimports of cattle hides. From 
astatistical point of view the hide 
situation is very strong at the 
present time with low inventories, 
decreased imports, and improving 
demand from the leather and shoe 
trade.. Quotations on heavy native steer 
hides have advanced from 8.75 cents in 
the latter part of May to 12 cents per 
pound last week. 

While under normal conditions leather 
prices are closely correlated to movements 
in the hide markets, there has existed 
util recently the anomaly that in the 
presence of a strong hide market leather 
prices continued dull, weak and inactive, 
due principally to the large inventories in 
lamers’ hands. This situation was ac- 


Ts sharp advances and the 


tntuated by the policy of the shoe indus- 
tyin buying from hand to mouth and in 
keeping inventories at levels far below 
lormal. The result was an outspoken 
buyers" market for the leather division of 
he industry, which of course prevented. 

ler prices reflecting the stronger tone 
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prevailing in the’ hide markets. In addi- 
tion, the sharp price cuts of the shoe 
manufacturers and the tendency toward 
cheaper leathers, principally for uppers, 
further affected the tanners’ situation, and 
this development is revealed in the 1931 
half year’s reports of the companies 
operating in this field. 

Only gradually has this paradoxical 
situation become straightened out, and 
the high rate of activity in the shoe indus- 
try during the last several months, which 
exceeded seasonal improvement, has al- 
lowed leather producers to reduce their 

















stocks and mark up higher prices for their 


products. Sole leather during recent 
weeks has seen advances of one to three 
cents per pound, according to quality, 
and in uppers the present time is de- 
cidedly a sellers’ market. In some cases 
during recent weeks buyers were able to 
obtain only one-third of the. quantity 
they had asked for, and stocks of sole 
leather are down to approximately 
3,500,000 pieces of backs, bends and sides 
as against 4,500,000 in January. On the 
other hand, industrial demand for leather 
for belts and other purposes is still below 
normal with no tendency toward an early 
improvement. - In this field competition 
from various substitutes continues to be 
keen and the factor determining further 
prospects of the tanning business remains 
the shoe industry, which has shown indi- 
cations for continuance of its activities 
ona high seale for the balance of the year. 

Taking advantage of low prices for 
hides and leather during the second half 
of 1930 and early in 1931, the shoe indus- 
try carried out a program of drastic price 
reductions. This policy together with 
long deferréd replacement demand, which 


is always heavy after a long period of__ 
low consumption, acted. as a powerful 
stimulus for the shoe business and pro-— 


duction had to be gradually stepped up 





Divergent Trends in Shoes and Leathers 


and is now ahead of last year’s 
levels. Total production of shoes 
for the first six months of 1931 was 
158,759,000 pairs against 158,475,000 dur-' 
ing’ the corresponding period in. 1930, or 
an increase of 1.2 per cent, while shoe 
prices now average 15 to 20 per cent below 
last year’s levels. . 
This reduction in prices for shoes, how- 
ever, has a, twofold effect for the manu- 
facturers. It has stimulated demand and 


increased turnover, but this increase in | 


volume has not been large enough to 
offset the price declines. Hence, profit 
margins have’ become decidedly narrow. 
On the raw material side, the advance in 
leather prices further curtailed profit mar- 
gins, and the industry as a whole 
offers the picture of a business 
running at full speed with a good 
sales volume and prospects, but 
declining profit margins. It is a 
general belief in the trade that in 
the case of further advances in 
leather prices, shoe manufacturers 
would soon be forced to an upward 
price revision of footwear if :they 
would maintain operations on a 
profitable basis. 

Apart from cyclical influences, 
increased shoe consumption gen- 
erally parallels the increase in 
population, which, for the next 
several years, will be at a slower 
rate due to restriction of immigra- 
tion and other social reasons. 
Furthermore, increased use of the 
automobile and other means of 
transportation has done away 
with much walking and given a 
longer life to a pair of shoes. So 
far, manufacturers have been very 
successful in exploiting the style 
factor in women’s shoes, substan- 
tially increasing the rate of turn- 
over in this division. Furthermore, 
women’s shoes are manufactured in such 
a fashion as to make repairs impracticable 
for most types. In men’s shoes there has 
been a tendency since last year toward 
increased use of black shoes, which usually 
have a longer life than colored shoes. 
The trend toward less leather per shoe 
and the use of the low shoe the year 
round, principally by city dwellers, have 
made continued progress. 

Consequently, demand for footwear 
outside of reasons based upon prosperity 
or bad times is likely to show only a slow 
and gradual increase with little imme- 
diate effect upon the earnings of the 
individual manufacturers. Profit mar- 
gins are likely to remain slim for the 
remainder of the year, provided there will 

(Please turn to page 32) 
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OMPANIES which have been able 
( to realize larger earnings in the 
first half of 1931 than in the rela- 
tively prosperous first six months of 1930 
are very much in the minority, and are 
especially rare in the automobile acces- 
sory and metal fabricating fields. Con- 
sequently, the record of the Bohn 
Aluminum & Brass Corporation in recent 
months is attracting considerable atten- 
tion. The recent market action of 
Woolworth and a few other stocks demon- 
strates that equity issues representing 
corporations which are showing success in 
combating the influences of depression are 
able to move against the general trend. 
Bohn Aluminum & Brass reported net 
income for the first six months ended 
June 30, 1931, equivalent to $2.63 per 
share of common stock, which compares 
with net amounting to $1.95 per share 
for the corresponding period of 1930. 
Earnings for the 1931 June quarter were 
equal to $1.39 a share as against 83 cents 
a share in the second quarter of 1930. 
Even allowing for the fact that Bohn 
Aluminum’s business and earnings nor- 
mally show a seasonal decline in the last 
half of the year, the margin of safety for 
the present $1.50 dividend rate is appar- 
ent. The annual dividend basis was 
reduced from $3 to $1.50, with the 
declaration of a quarterly payment of 
8714 cents a share for the last quarter 
of 1930. 


Business Diversified 


Although generally considered one of 
the motor equipment group, Bohn Alumi- 
num & Brass Corporation’s business is 
by no means exclusively in that field. 
It is estimated that only about 40 per 
cent of its output goes to automobile 
manufacturers. However, as the com- 
pany manufactures about 90 per cent of 
all the bearings used in airplane engines, 
and other parts for aircraft, inclusion of 
this business in the motor equipment 
division would augment the percentage 
estimate given above. Probably about 
half of its products are manufactured for 
other industries, including manufacturers 
of household equipment, radios, and 
plumbing supplies. Bohn Aluminum 
furnishes a large part of the aluminum 
parts utilized by the manufacturers of 
washing machines, vacuum cleaners, 
refrigerators, and other items of house- 
hold equipment. A subsidiary, Michigan 
Smelting & Refining Company, produces 





Bohn Aluminum @& Brass 
Corporation was _ read- 
justed to the smaller vol- 
ume of business available 
after 1929 much sooner 
than most industrial con- 
cerns, and the manage- 
ment has been exception- 
ally shrewd in purchasing 
its raw materials, with 
the result that inventory 
losses, on a declining mar- 
ket, have been minimized. 





plumbing supplies, including solders, 
slab lead and brass forgings. 

The trend toward eight-cylinder cars 
and aluminum alloy pistons has resulted 
in an increase in the demand for Bohn-A- 
Lite pistons and connecting rods, which 
have been adopted as standard equipment 
by a number of important automobile 
manufacturers. Bohn also manufac- 
tures babbitt-lined bearings, transmis- 
sions, housings, crank cases, and other 
parts for motor vehicles, numbering 
some of the most important automobile 
and airplane manufacturers among its 
customers. The plants of the company 
are favorably situated to serve the auto- 
motive industries, as the company and 
its subsidiaries operate eight factories in 
or near Detroit, Michigan. 

The sharp fluctuations in the market 
prices of the metals constituting the 
raw materials used in the products of the 
Bohn Aluminum & Brass Corporation 
have played an important part in its 
earnings record in recent years, in view 
of the necessity for making large in- 
ventory adjustments. This explains the 
fact that, while the company’s net sales 
of $33,243,888 in 1929 were the largest in 
its history, net income for that year 
amounted to only $7.43 per share as 
against $9.10 a share for 1928 when net 
sales amounted to $31,797,029. The 
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A“Turned the Corner” Stock 





sharp drop in metal prices in 1929 nop" 
tated large write-offs at the end of thy 
year. 

The more recent earnings 
shows a sharp decline in sales and ne 
earnings, the inevitable result of the” 
severe contraction of output in the ayy ft 
motive industries from 1929 Volume 
which was the largest in the history yf” 
the industry. Last year, automobile ani div 
truck production was the smallest sin. of 
1922 and while the decline in unit out: ™ 
of motor vehicles was in part offset y§™ 
special factors favoring Bohn Aluminyy, fn 
such as the trend toward more cylind§ © 
per car, net sales dropped to $14,082.27 vn 
or less than half the 1928-1929 level. Thy § 
the company was able to report net ip.§™ 
come of $2.06 per share on such a shay af 
contraction of business may be regarded § “° 
as gratifying. Most accessory and parts - 
manufacturers which suffered such a shan 
decline in sales showed a negligible proit, 
or a deficit, for the year. The showin 
for the first half of the current year may 
be considered even more remarkable in 
view of the further decline in output of 
automobiles and airplanes, as well as the 
dullness in the most of the household 
equipment lines with which the company 
does a substantial business. 


Status of Inventories 


The management’s astuteness in effect- 
ing its purchases of raw materials on the 
declining market of the past 18 monthsis 
in large part responsible for the good 
record. Bohn Aluminum “took its lick 
ing’’ on raw material inventories, for the 
most part, in 1929. Since then purchases 
have been made shrewdly, and no sub 
stantial inventories built up at price 
materially higher than the lows. Conse 
quently, the company is now operating 
with very low cost materials, and, in al- 
dition, numerous manufacturing and 
overhead economies have been effected. 

The common stock, which constitutes 
the only capital obligation outside of & 
small debenture issue, is currently selling 
around 34 to yield about 4% per cent. 
While this yield may not appear es 
attractive in comparison with many 0 
speculative stocks, it must be remem 
that it represents a well protected returl. 
Even assuming that there will be a sharp 
seasonal falling off in earnings in the last 
half of the year, Bohn Aluminum should 
show 1931 net not less than $3 a share, 

(Please turn to page 32) 
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New York banks during the cur- 
rent depression is one that can 
comparison with any other group 
of equity issues and still be better than 
ihe average. Of the twenty-five insti- 
ations listed in the accompanying 
abulation, none has omitted dividends 
yhile only three have seen fit to reduce 
their rates. What is even more interest~ 
ing is that all of the banks in the list, 
yith three exceptions, were able to cover 
dividend requirements, before write- 
fs, in the first six months of the year. 
Small wonder, therefore, that these issues 
ajoy a high investment rating and con- 
tinue to sell on an apparently high price- 
t-earnings ratio and a low yield basis 
ghen compared with sound utility, rail 
and industrial issues. The average yield 


Ts dividend record of leading 
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and other contingencies.. The latter 
group . justifiably merit commendation 
for their foresight.; On the other hand, 
the institutions that did follow this pro- 
ceduré are not to be condemned for their 
courage. In this connection it is well to 
note that amounts set up for contingencies 
are not necessarily lost to the institution. 
It often happens that the sums thus set 
aside are more than enough to care for 
possible contingencies and when con- 
ditions improve the balance remaining 
can, by a bookkeeping operation, be 
transferred back to surplus or undivided 
profits. Again, the doubtful items written 
down do not always represent actual losses 
but rather, to some extent, potential 
losses which may eventually be salvaged. 
A good example of this is the writing 
down of securities to market prices; if, 


Are Low Yields Justified 
for New York Bank Shares? 


@ yardstick for measuring market values. 
Instead, book value should currently be 
given more weight. 

On the basis of recent bid prices, the 
twenty-five issues listed below are selling 
at an average of 20.8 times indicated 1931 
earnings. As stated above, however, the 
ratio is based on earnings that apparently 
are the lowest that will be witnessed in the 
current depression. -It must also be recog- 
nized that the ‘‘indicated’’ 1931 results 
are arrived at by doubling earnings for 
the first six months and since precedent 
indicates that the second half of the year 
is usually more profitable than the first 
six months especially for trust companies, 
they are conservative estimates. 





























on the stocks listed in the tabulation is as is generally expected, current market 
46per cent against a yield of 5.76 per prices of securities represent the approxi- 
cent for 50 combined rails, utilities and mate bottom of the business depression, 
industrials. then it is a logical assumption that cL ae see TF 
later months will find these investments 
showing a profit from current levels, and : : 
conceivably a profit from cost. In other Analysis of the first-half earnings shows 
words, these write-offs were dictated by excellent stability considering the diffi- 
conservatism which is essentially sound culties that have had to be surmounted 
banking. in the form of low interest rates and the 
While it is possible that a few institu» necessity of keeping a highly liquid 
tions still have to make readjustments, position at all times. Twenty-five insti- 
these should not be important since the tutions earned 3.9 per cent on their capital 
One of the most interesting features depression has lasted sufficiently long to funds during the first six months and 
of several half-yearly statements was the enable executives to determine the extent 0.98 per cent on deposits. This'is at the 
amount (in some cases quite substantial) of actual and possible losses. What ad- annual rate of 7.8 per cent on capital 
used to write down the value of security justments have been made can be re- funds which was approximately the same 
of. fp holdings and doubtful loans, and to set garded as history rather than an indica- as in 1930, and ‘1.96 per cent on deposits 
the § Up contingency reserves. Of the twenty- tion of what is to come and unless con- as compared with about 1.4 per cent in 
sis § ve banks and trust companies listed in ditions become worse as time goes on, 1930. Earnings on deposits are running 
od } thetabulation, eight took the opportunity the future outlook of New York banks at a somewhat higher rate than in 1930 
yj. | of making a thorough house cleaning of is for increasing earnings with improved although deposits during the first six 
‘ho | doubtful items. Others had already done business conditions. It can be con- months declined approximately 5 per 
3 | while the remainder have come through sidered, therefore, that the earnings for cent from December 31, 1930. Even 
ib. § the depression so far without finding it the first six months of 1931 represent more interesting is the fact that the per- 
veg | Meeessary to make allowances for depreci- the approximate lows for the depression centage earned on capital funds is practi- 
ye | tion in securities, bad or doubtful loans, and obviously these should not be used as (Please turn to page 32) 
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POSITION OF THE BOND MARKET], 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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New Offerings 








ITH the averages continuing to 

show maintenance of the general 

level of bond prices somewhat 
above the half-way mark between the 
high and low points reached in the first 
half of the year, individual 'groups show 
gains or losses according to the news 
developments affecting their status. For 
instance, oil company bonds, which were 
under pressure during thelarger part of the 
first six months, have recently displayed 
a firmer tone on the news of substantial 
increases in crude oil quotations in the 
mid-continent field, and other indications 
that there has been some improvement in 
fundamental conditivss in this depressed 
industry. Foreign bonds, particularly 
Central European and South American 
issues, continued to fluctuate sharply in 
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both directions, the trend of the moment 
depending upon the character of the 
latest news. Sharp recoveries in the 
obligations of the Governments of Ar- 
gentina and Brazil were features early 
last week, the former on news of ar- 
rangements for the issuance of 15-month 
treasury notes to creditors, and the latter 
on the Niemeyer report, which did not 
recommend a moratorium, as had been 
generally expected. Chilean bonds de- 
clined on the news of the change in 
government, although this development 
is not interpreted bearishly in New York, 
and the new administration is regarded 
favorably by foreign business interests 
having large stakes in Chile. 

United States Government obligations 
and gilt edged rail bonds showed a ten- 


















dency toward higher prices. Second gra 
rail issues, including many issues, whos 
positions on the list of bonds legal for gy. 
ings bank investment are threatened, 
showed no decided trend, reflecting thew. 
certainty as to their status. Represent. 
tives of the Emergency Committee on Rai 
Investments of Life Insurance Comparis 
and Mutual Savings Banks, testifying 
fore the Interstate Commerce Commission 
in the 15 per cent rate increase case, have 
predicted that 76 per cent of the $7,5(2- 
500,000 par value of raflroad bonds nor 
on the New York State legal list’ will k 
removed at the end of the year if estimates 
of 1931 earnings based on results in the 
first four months of the year prove co- 
rect. While this estimate must be take 
(Please turn to page 31) 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less: 
than $1,000,000 are not included) 


Name of Issue 


Gontral Maime Power Coe. ....cccccccscccceccess first & gen. mtge. 44s “E’”’....1957  ..... 
ere ee: eee ae ere SN xm hone 
Delaware Power & Light Co.........ccccccccees eee Ly ae 
i re ee ae EOD... oso ésu ses ccce anes eee first lien coll. 5e-*‘A’’.......... ee vex 
ee ee OS SE ery ie mtge. & pr. lien 5s........ . Ss 
Peoples Gas Light & Coke Co. (Chicago)... ...3YS...... cece cece eee eens rr 
ee eae highway Pine ricehasks > S5a0 eae 
Ty fy 1 8” i ERR A ey iy 1932-56..... 
(Exce cpt in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 

Alpine Montan Steel ee omnes whee ye ee oie ae first mtge. = Te TERETE TY. Jee 
Andian National Corp., Ltd............cccewes — Lark i kaeehes semen son ee: sesee 
City Savings Bank Co., Ltd. (Budapest)....... | pit Ree: Saree 
Elizabethtown Water Co...............-.2..-- sont first mtge. 5s ‘“‘A’’...... | 
INE OD so nn cs onwneseunesrcnewe Coa SS Sere ll ae 
Farmers Pc ch ils és wo A ha'8 lb one we eke ee OS Sees | or 
ee I COMES... os coe seen sts cnge es ee ae a. s%ois> 
Industrial Brownhoist Corp................... ER ers | | 
rs sy Gi oon 4s soso ns 0 00s soune ee PSE, 6's c 60.00 +040 Lo 
cake EE rs eee m th Sa ee a SEES. 6 uh 

kens Valley Light & Power Co.............. first mtge ne cea ieis bib aw a & a's sm | eae 
Mo nicipal Gas & Electric Co. (Rochester)..... ye ere errr JS he 
Ue IEEE. CID OD sg wen cs ccs ccc eeseceved SCE, OM sn oct o:t.060 af Se 
EM ns oc twee sss os es ecsu nie CES Soot uk ig ».o. 0 0-06 iaie a SS 
Paris-Lyons- Mediterranean R. R. Co.......... it Es ha 
Pennsylvania Power & Light Co............... 2 Oe oO RA 
Rutland-Lake Michigan Transit Co........... first mtge. 7s ‘‘A”’ & “‘B’’...... 1932-33..... 
Stephenson County Telephone Co............ first mtge. 7s SER a ee os Ss 
Westvaco Chlorine Products Corp............. OS ere aes 
SO ED MM ok weak o's 0% v0.0.0 0x 06408 OO Ea ee AR 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Amount Interest Offering Yield or 
Offered Date Price : Basis % 
$2,000,000 J.&D 100 4.50 
20,000,000 ~—........... 99.88 3.02 
6,000,000 J-&JI 100 4.50 
8,000,000 J.&JI 98 5,15 
3,500,000 F.& A 98% 5.1 
15,000,000 =... 99.76 3.75 
¥ ** era ene 3.0 
2,608,000 F.&A coe 2:00-3.85 
Call Date 

Amount Price Payable 
$12,600 100 Sept. 1, 1931 

13,000 105 Sept. 1,! 
16,000 100 Aug. 15, 1931 
Entire 105 ct. 1, 4 
100,000 102 Aug. 15, 9 

18,000 105 Sept. 1, 19 
22,500 100 Oct. 1,4 1 
20,000 100 Aug. 15, = 
10,000 103 ct. 1 
Entire 105 Sept. 10, al 
Entire 102 % Sept. 1, Het 
Entire 102 % Oct. 1, Het 
Entire 105 Oct. 1,1 
Entire 100 Feb. 1, HH 
568,000 100 Aug. 15, 1031 
Entire 104 Sept. 1}; 1931 
26,000 101-102 Oct. 1, 1% 
Entire 102 Aug. big 
86,500 102 % Aug. 25, 10 

120,000 101% Aug. 15, 

SS 
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s American Home Products — 


An Expanding Drug Company 





ANY of the so-called depression 
M proof industries failed to live up 

to their reputations in the past 
year and a half, the two outstanding ex- 
ceptions being the cigarette and pro- 
prietary drug industries. Three factors 
are largely responsible for the favorable 
showing of the drug industry, namely, 
priee stability, sustained consumer de- 
mand and the ability of the industry to 
adjust costs in accordance with fluctua- 
tions in gross business. The food prod- 
ucts industry was generally cited as an 
example of an industry which would be 
little affected by a major industrial de- 
pression, but even in this field, the 
eects of declining commodity prices 
have in many cases necessitated inven- 
tory adjustments which have resulted in 
a recession in earnings. This problem, 
however, has been an insignificant factor 
inits bearing on the earnings of the large 
drug products companies. Wholesale 
prices of drugs and pharmaceuticals were 
subjected to rather continuous deflation 
throughout 1927 and 1928 and the sub- 
sequent decline has been of only minor 
proportions. Products in this field are 
sold under well known and nationally 
advertised trade marks with little varia- 
on in retail price. In general, purchases 
of drugs are made in small quantities and 
replaced at regular intervals, thus assur- 
ing a relatively constant demand. 


Stable Earnings Trend 


These observations are borne out in the 
results established by American Home 
Products Corporation, which reported 
tarnings in 1930 in excess of those in the 
previous year. Latest reports are to the 
dfect that both sales and earnings of the 
company so far in the current year have 
followed the trend of 1930 in ignoring the 
business depression. The company re- 
Ports only once a year but, from present 
indications, earnings in the current year 
ae likely to approximate those of last 
year with a possibility that if the present 
tend is continued an improvement will 
be shown over the record results of 1930. 
American Home Products Corporation 
was formed in 1926 as a consolidation of 
4number of established companies en- 
faged in the manufacture of proprietary 

products. Since its inception, the 
®mpany has continued to expand the 
ity of its products, which factor 








By RALPH E. BACH 
Editorial Staff, Tus Financitan WorLpD 


has contributed to a stability of earning 
power. Unlike many companies which 
have pursued a policy of steady expansion 
through acquisition of existing units, 
margin of profit has been maintained, 
attested by the increasing per share re- 
sults. Included among the products 
manufactured and distributed by the 
company are many of the country’s best 
known household remedies such as Jad’s 
Salts, Tiz, St. Jacob’s Oil, Wyeth’s Sage 
and Sulphur, Hill’s Cascara, Petrolagar, 
Freezone, Hair Groom, Kolynos Tooth 
Paste, Van-Ess, Bisurated magnesia, and 
many others. 

Through extensive national advertising, 
the standard quality of these products has 
been impressed upon the public mind 
and an increasing demand has been re- 
flected in the earnings of the company 
which have exhibited a steady upward 
trend sinee the consolidation was effected 
in 1926. Resistance to depression influ- 
ences is manifested in the earnings report 
for 1930, which showed net income 
amounting to $3,356,719, equivalent to 
$5.49 per share of common stock, as 
compared with $3,340,692, equal to $5.47 
a share, in 1929. Per share earnings are 
based on present outstanding capitaliza- 
tion, which consists solely of 611,000 
shares of no par value common stock. 

The following tabulation shows the 
steady increases which have been exhibited 
in sales and net income since the organiza- 
tion of the present corporate entity, per 
share results having been adjusted to 
present number of shares outstanding: 


*Net *Net Net 


Year Sales Income Per Share 
EL $14,918 $3,356 $5.49 
re 13,644 3,340 5.47 
11,953 2,917 4.77 
eee 8,068 1,962 3.21 
ere 4,432 1,109 1.81 





*Three ciphers omitted. 


A strong financial position has been 
built up, current assets as of December 31, 
1930, amounting to $5,632,888 (of which 
eash and marketable securities comprised 
$2,533,001) as against current liabilities 
of $1,501,451. During 1930, the company 
continued its policy of conservative ex- 
pansion, acquiring the formule and trade 
rights of several well known products of 
proven merit. These acquisitions were 
made through eash purchase without the 
issuance of additional shares. During the 
current year, another important acquisi- 





tion has been made in the purchase of the 
business of John Wyeth & Bros., of 
Philadelphia, one of the largest and oldest 
companies in the pharmaceutical trade. 
This transaction was financed out of eur- 
rent funds and bank accommodations 
without any increase in outstanding stock. 
It is anticipated that earnings this year 
in addition to being benefited by the 
larger volume of sales will be increased 
through the acquisition of this unit. It is 
expected that the earnings trend of John 
Wyeth, which had been downward in 
recent years, will be reversed through the 
installation of new management and 
modern methods of manufacture. It is 
estimated that the acquisition of this 
company will eventually result in adding 
approximately $1.00 per share to the 
earnings of American Home Products. 


Liberal Dividend Policy 


A liberal dividend policy has been fol- 
lowed by the management. Regular divi- 
dends of 20 cents a share per month were 
paid from May, 1926, to April, 1928, and 
25 cents monthly thereafter to April, 
1929. Subsequent payments were 30 
cents a month until January 2, 1930, 
when the present rate of 35 cents monthly 
was inaugurated. At the present price 
of 60 for the stock, the annual dividend of 
$4.20 affords a yield of 7 per cent. In 
view of the company’s strong financial 
position together with the rate at which 
earnings have been running, continuance 
of the present rate of disbursements would 
appear warranted. The stock is selling 
at approximately ten times earnings, a 
reasonable valuation for a company which 
has demonstrated its ability to show an 
increasing earnings trend regardless of 
cyclical fluctuations in business.. Pros- 
pects of further expansion and growth 
in earnings appear satisfactory and in 
addition to the liberal yield which the 
stock affords at current prices, the stock 
appears to offer good possibilities of 
appreciation in market price. A close 
affiliation exists between this company 
and Drug, Inc., and there have been 
rumors from time to time of a merger 
between these companies. In view of 
the many operating economies which 
could be effected, particularly in the dis- 
tributing branch, such a consolidation at 
some time in the future would seem a 
lorizal outeome. 
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ie These, reviews 
The ratings “A,” “B," "C," “D," used in 


were written immediately preceding closing time of this issue 
this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stock 





Addressograph-Multigraph 4 “C” 


These recently combined companies are 
progressing rapidly in the coordination of 
plants and products. Both divisions are 
now concentrating on their individual 
lines which have greatest appeal, and 
competition between the two lines has 
been almost entirely eliminated. To 
‘effect further economies, the old Chicago 
plant of Addressograph and the old 
Cleveland plant of American Multigraph 
will be abandoned in favor of a new 
$1,000,000 project in Euclid Village, a 
Cleveland suburb. Work on the first 
unit of the new plant has been started 
already. 


Allis-Chalmers 4 = 


The diminishing back-log of unfilled 
orders was pointedly reflected in earnings 
for the half-year period, which amounted 
to 78 cents a share and raise a question 
as to the dividend policy where a half- 
year payment of $1.00 is required on the 
present rate. While these conditions are 
undoubtedly beyond the control of the 
management, it can not be said that 
foresight is lacking, for their recent ex- 
pansion through acquisition should place 
them in a promising position to restore 
and improve earning power with the 
advent of normal conditions. 


American Ice 4 ~<" 


A special engineering department to de- 
velop and handle business in the field of 
air conditioning and cooling for theatres, 
restaurants and other business and pri- 
vate buildings has been organized by this 
company. The new department pro- 
vides engineering advice to prospective 
users of air conditioning apparatus. 
Contracts have been closed with several 
large theatres in New York and Phila- 
delphia for ice supplies to be used for their 
air conditioning installations, and will 
immediately set up model conditioning 
plants for various types of buildings in 
the larger cities in its territory. 


American Radiator 4 “Cc” 
Continuing its expansion and diversifica- 
tion. program, company’s subsidiary, 
American Radiator, has acquired the 
capital stock of American Gas Products. 
Another subsidiary, Campbell Metal 
Window Corporation, has effected an 
affiliation with the Maxim Silencer Cor- 
poration of Hartford to manufacture a 
room silencer device to be known as the 
Maxim-Campbell Silencer & Air Filter 
Unit. Expansion in these dull times in 
prepazation for better business conditions 
indicates a shrewd management. 


Bethlehem Steel 4 Oe 


Following the unexpectedly poor second 
quarter earnings report of U. S. Steel 
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and reduction in Steel’s dividend to a $4 
basis, as announced last Tuesday, re- 
duction fin Bethlehem’s rate to a $2 
basis was provocative of no surprise in 
Wall Street. As in the case of its larger 
rival, Bethlehem’s second quarter profits 
made a somewhat disappointing com- 
parison with the first quarter, showing 
net equal to $1.45 per share of pre- 
ferred and failing to cover the $1.75 
dividend requirements for the period on 
that issue. In the first quarter profits 
were equal to $1.94 per share ‘of pre- 
ferred, leaving a balance for the common 
of 6 cents a share. 


Butterick 4 = 


The president of this company is one 
who believcs that the trend toward defia- 
tion in advertising rates in women’s 
magazines has about ended and will 
pick up this fall. While print shop 
wages and postage costs have tripled, 
and paper costs have doubled since before 
the war, advertising page rates per 1,000 
pages have decreased in the Delineator. 
That magazine has gained more than 50 
new advertisers in the first six months 
of 1931, although curtailed appropriations 
have resulted in a net loss of about one- 
half page in the period. 


Byers (A. M.) 4 “Cc” 


The declining earning trend that has 
been in evidence since the close of the 
company’s fiscal year ended September 
30, 1929, was continued in the threo 
months ended June 30, 1931, when 
profits were equal to 6 cents per share 
of preferred, in comparison with 87 
cents in the March quarter and 95 cents 
in the December quarter. The company’s 
principal hope for a more than normal 
recovery is based upon the patented 
process for making wrought iron by me- 
chanical means, and this factor is ap- 
parently even now being reflected to 
some extent in market price. 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 








Date, 1931 Highs Lows 
ae | ere 3 6 
* Maly “24 +..3208 4 6 
i eee 1 8 
= er 2 6 
SF ers 3 7 
“> sees 2 23 
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Canadian Pacific 4 “R 


While the traffic and earnings of th 
Canadian Pacific system continue te 
show sharp declines, reflecting gla, 
current business, the management ; 
looking ahead to the demands of th 
future with confidence, and making prepa 
rations for handling a materially jy 
creased traffic. Tests have recently bea 
made of the new Canadian Pagif, 
**8,000”’ type multi-pressure locomotive. 
This giant of the rails is the largest an 
most powerful on the continent. It jj 
100 feet long, weighs 400 tons, and ip 
recent tests hauled a train a mile and on. 
third long. 


Central Aguirre 4 “‘c 


Production for fiscal year ended July 
31 is reported at about 104,000 tors 
against 125,600 tons for the previous 
twelve months, the decline being due 
principally to the dry season. So fer, 
about 60 per cent of current year’s crop 
has been sold; moreover, at prices below 
the average obtained last year. Should 
the rest be disposed of around current 
prices, earnings are expected to exceed 
dividend requirements of $1.50 per share 
by about $200,000. Favored by the 
privilege of duty-free imports into thé 
United States, company should reap the 
entire benefits from better sugar prices 
expected from the operation of the 
Chadbourne Plan. 


Chrysler 4 


Standing out in contrast to the weakness 
in other securities, Chrysler has offered 
stubborn resistance supported by pod 
operations based upon the extraordinarily 
strong financial position of the corpor 
tion showing an excess of $55,000,000 in 
cash and marketable securities. The 
earnings of 73 cents a share reported in 
the second quarter of this year represent 
a larger gain over the first quarter than 
was recorded a year ago and the newly 
created popularity of Plymouth’s floating 
power gives promise of better things 
the future. 


Cluett, Peabody 4 “¢” 


The public apathy toward spending 
might help bank deposits but it does not 
prevent or smooth the ragged edges 00 
wearables which must sooner or later be 
replenished. .The semi-annual report of 
Cluett, Peabody, showing $1.10 a share 
earned as against $1.33 last year, reflects 
in part the buying strike but not nearly 
so seriously as in other lines where pur 
chases can be longer deferred. 


ey 


Commonwealth & Southern 4 “C’ 
The stability of public utility earnings 
has been in sharp contrast with those of 
other industries, explaining the security 
of dividends which, though payments at 
made on a comparatively less generous 
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pass iS, nevertheless, a commentary on 
. eonservative policy. In the twelve 
oaths ended June 30 this corporation 
i 4 its subsidiaries reported consolidated 
aw income of $25,848,575, or at the rate 
150 cents a share.on the outstanding 
ommod stock. This compares with net 
t $30,729,782, or 69 cents a share, for 
ie corresponding twelve months of a year 
~. The corporation declared the regu- 
iar quarterly dividend, having a 10 cent 
, share margin earned over the 40c. 


annual rate. 


Co Cigar A “<" 
June quarter earnings of only 37 cents 

share drove the company’s stock 
down to a new low for the current year. 
This brings results for the six months 
ended June 30 to a total of $1 per share 
against $1.87 for the corresponding period 
in 1930. Although the second half of the 
year usually accounts for the bulk of the 
rofits of the cigar companies, curtail- 
ment of the current dividend of $4 per 
aanum is only a question of time, as 
indicated by the present abnormal yield 


of 23 per cent. 


Cuban Dominican Sugar4 “D” 
Company, together with its subsidiaries, 
has submitted to bondholders a plan 
for reorganization and formation of a 
neweompany. If duly carried out and if 
subseription rights are fully exercised, 
the bondholders will become owners of 
practically all the new securities to be 
issued under the plan. There will be an 
issue of $6,000,000 convertible bonds on 
which interest during the first three years 
will be paid only to the extent earned. 
The reorganization is expected to furnish 
the new company with sufficient funds to 
continue maintenance and operations of 
properties, with prospects of better prices 
and profits under the working of the 
Chadbourne Plan. 


Curtis Publishing 4 = 


The effects of expiring and non-renewed 
advertising contracts and appropriations 
is brought to the fore in comparing the 
earnings of the guardian of SEP and 
LHJ, which were equal to only 83 cents 
a share for the June quarter against 
$1.71 in the first quarter of this year and 
$2.32 a share in the second quarter of a 
year ago. With current earnings running 





A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
oe 2 se Sound Bonds ee 
Il.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 





below the dividend requirements for the 
period, the stock’s weakness is explained 
and the doubts confirmed as to main- 
tenance of the current rate unless an early 
pick-up is realized. 


du Pont 4 “A” 


Cellophane not only adds another word 
to our dictionary but supplements the 
earnings of its creator, with the first 
signs shown in the current report of 
$2.23 a share for the first six months as 
compared with $2.85 for the same period 
of last year. While the corporation is 
dependent for a large portion of its in- 
come upon its holdings of General Motors, 
it is gradually becoming of greater inde- 
pendence because of the widespread use 
of this product and the many other ramifi- 
cations of its varied business. Though 
du Pont carries almost one. share of 
Motors stock for each of its own out- 
standing, this investment is not included 
in the marketable securities entry in its 
balance sheet. Marketable securities, 
cash, and call loans total over $65,000,000 
in contrast with only $8,000,000 of cur- 
rent liabilities. 


Erie 4 “. 
Last week marked another milestone in 
the colorful history of the Erie Railroad, 
as the engineering staff moved from New 
York to the new headquarters in Cleve- 
land, home of the Van Sweringens, who 
control this road. The deeper significance 
of this move is its indication of the con- 
fidence of the Van Sweringen interests in 
the ultimate realization of their goal of a 
‘greater Chesapeake & Ohio,” through 
consolidation with the Erie and other 


lines. 





General Amer. Tank Car 4 —_ 


Company’s showing for the first six 
months was excellent, considering’general 
conditions, especially in the railroad 
equipment field. Diversification of busi- 
ness enabled it to-report earnings of 
$3.02 a share for the six months. These 
results are more than 50 per cent in excess 
of dividend requirements and compare 
with $4.58 a share, based on a smaller 
number of shares, in the corresponding 
period of last year. 


General Mills 4 “—_ 


Record of the company in the fiscal year 
ended May 31 furnishes another example 
of what capable management can accom- 
plish in the face of adverse operating 
conditions. Despite a substantial drop 
in sales and income, a marked improve- 
ment in financial position was effected. 
Cash increased 376 per cent to $10,895,- 
981, and inventories were reduced by 48 
per cent to $10,925,459. Bank indebted- 
ness of $3,000,000 as of a year earlier 
was entirely liquidated. 


Gillette 4 “— 


The litigation between Gillette and 
United Cigar Stores has been settled out 
of court by the payment of $1,900,000. 
Gillette had brought suit against United 
for $10,000,000 based on alleged mis- 
representation of sales volume, and 
United filed a counter suit against Gil- 
lette claiming breach of contract. The 
net result appears to be that Gillette has 
paid a good price to regain what is 
recognized to be a valuable outlet for 
its products, 


Goodrich 4 |": 


Traffic congestion of motor cars seeking 
relief from the dog days does not neces- 
sarily mean the purchase of new cars, 
despite the fact that the old ones are 
wearing out fast. It does mean a thinner 
shell of rubber covering the cord on tires 
demanding replacements, which is the 
most remunerative portion of the tire 
manufacturer’s business. This, coupled 
with the fact that major inventory losses 
have already been written off, suggests a 
better showing to be made by Goodrich 
and other rubber manufacturers. This 
(Please turn to page 30) 
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* Changed from last week, see page 4. 
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EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at th> present time, and future presentations will 


be revised as warranted by developments. 
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be the keystone of the long record of 

successful operations for the William 
Wrigley, Jr., Company, but it has un- 
doubtedly played a more than ordinary 
part in maintaining this corporation’s 
earnings during the recent past. The 
fact that the products of this manufac- 
turer may be purchased at every news- 
stand, cigar store, soda fountain, drug 
store, restaurant and grocery in every 
city, town and hamlet of the United 
States, as well as practically all large 
foreign countries, affords some idea of 
the distribution which has been attained 
through two decades of advertising a 
single commodity. The 8,900,000 pack- 
ages of chewing gum which the com- 
pany’s combined plants produce each 
day have an immediate outlet and their 
flow into the hands of the public is almost 
entirely governed by the amount of ad- 
vertising which the company does. A 
new national advertising campaign was 
inaugurated on July 6, and it is expected 
that even better results than have accrued 
in the past will be enjoyed. 


be te keystone of thet may not 


Raw Material Costs Low 


At present low raw material costs are 
another of the principal factors contribut- 
ing to the stabilization of profits. Prices 
for the principal ingredients of chewing 
gum, such as chicle, sugar and flavoring, 
declined to the lowest levels that. had been 
reached in many years. Elimination of 
import tariff duty on chicle, the most 
important raw material used in manufac- 
turing chewing gum, reacted favorably 
to the company as it afforded a saving 
which has been translated into increased 
operating profits. 

Wrigley is a pioneer in the chewing gum 
manufacturing field and the company 
enjoys the same progressive management, 
William Wrigley, Jr., the- founder, as 
when the company was originally estab- 
lished ‘over 30 years ago. The company’s 
most popular brands include ‘“‘Spear- 
mint,” ‘‘Doublemint,” ‘‘Juicy Fruit” 
and ‘“P.K.’s.”” These products are dis- 
tributed through jobbers and _ selling 
agencies to about 900,000 retailers 
throughout the world.. Domestic produc- 
tion is handled entirely in the Chicago 
plant;“while plants are maintained in 
England, Germany and Australia and 
agencies are maintained in all other im- 


. portant countries in Continental Europe to 


takecare of the company’s foreign business. 
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By GEORGE E. ANDRESEN 
Editorial Staff, Tae Frnanciat Worib 


The following tabulation shows the 
earnings growth recorded by the company 
during the past five years and except for 
a slight recession in 1926, annual earnings 
trend has been consistently upward since 
1920; net income of $12,296,158 in 1930 
represents an increase of 272 per cent 
over net income of $3,293,748 reported in 
1920. Consolidated earnings as reported 
include the operations of the parent 
company alone, reflecting only the in- 
come actually received in dividends from 
foreign subsidiaries, which amounted to 
$892,066 in 1930. Therefore, surplus 
earnings of the affiliated companies which 
are 100 per cent controlled represent hid- 
den earnings which have aecumulated 


over a period of years. 
Net *Per 

Years ended Dec. 31: Income Share 
>) See ee $9,100,170 $4.55 
acs oe kab wane sae 9,767, 4.88 
DE Ga tibas sade seoasot 11,068,618 5.53 
FS ear Seer 11,608,708 5.80 
_. See rad 12,296,158 6.15 





*Based on present capitalization. 


The first of this year marked a change 
in the company’s method of accounting, 
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which makes rather difficult a ding 
comparison of recent quarterly ear 
with those of the same period of 193 
Wrigley now shows its earnings on 4 
consolidated basis including subsidiary 
operations, where previously only- the 
operations of the parent company we 
shown with dividend income added 
dividends were received from subsidiaries, 
The comparison of the consolidate 
statement for the half year ended Jup 
30, 1931, with the statement for the 
parent company only in the same period 
of 1930, therefore, reveals some interest. 
ing facts. Operating profit for the recent 
six months period amounted to $11,533. 
960, an increase of 101% per cent over the 
$10,353,800 operating profit reported by 
the parent company for the first half of 
1930. Operating expenses, however, 
increased almost 30 per cent to $4,950; 
584 from $3,816,481. As a result. net 
income was off 4 per cent to $5,423,182 
from $5,657,881. Per share earnings on 
the 2,000,000 no par shares of common 
stock, which is the company’s sole capital 
obligation, were $2.71 for the recent half 
year against $2.83 in the first half of 1930, 





Earnings Prospects 


. The decline in earnings in the face of 
more favorable operations, therefore, 
must be attributed to the heavy expenses 
of the foreign subsidiaries, which, it had 
been generally understood, were running 
along satisfactorily. As the foreign 
situation is about as bad as it has ever 
been, it is doubtful if earnings will be any 
more unfavorable in the last half. In 
other words, the company should be able 
to cover its present $4 annual dividend 
on the common stock by a satisfactory 
margin. 

The company has maintained unbroken 
dividends since 1913, which is as far back 
as the public record goes. The $4 annual 
dividend payments are made monthly;0 
cents being paid in the last month of each 
quarter and 25 cents in the intervening 
months. 

‘As past experience indicates that chew- 
ing gum consumption in the United States 
should continue at a conservative rate 
quite independently of factors governing 
general business conditions, Wrigley, 984 
dominating factor in the field, may be 
regarded as facing favorable future earl- 
ings prospects. At present prices 
$72 the stock affords a yield of 5.5 pe 


cent. 
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T has been ample opportunity 
rp. to ponder over some of the debat- 
able policies pursued in the world of 
finan ce as a result of the . upheaval 
through 






‘dough which we have now labored for 
“almost two years. Such retrospective 
study will not be without its compen- 
gating benefits when conditions right 
themselves, as they eventually must 
where a progressive spirit prevails. The 
elementary law of nature is to make mis- 
takes and then set out to correct them so 
that they will, not be repeated. One of 
these mistakes has been to overdo things 
when the goose hangs high and the future 
has assumed a roseate hue. 


In peRiops of great prosperity one of 
our principal failures is the pronounced 
tendency to capitalize far ahead into the 
future. This was done in the form of 
stock split-ups and stock dividends. A 
corporation is not satisfied with a nominal 
and conservative capital structure. It 
must increase it for the benefit of the 
shareholders. For them to own two 
shares where formerly they held but one 
creates a degree of enthusiasm in times of 
speculative activity which finds quick 
expression in the market value of the 
securities. Yet the-stockholder does not 
actually own any greater equity value 
than he did before. You cannot make an 
apple any larger in dimensions by quarter- 
ing it. It is still the same size apple when 
the four pieces are put together again. 


GS ransHoLpERs have discovered this to 
be a fact since the stock market collapse. 
In the majority of instances they find 
that they were only richer while the boom 
lasted but when it subsided they were not 
any better off, if they pieced together 
their stock dividends or split-ups, than 
they were with the original whole piece. 
Values are not elastic and cannot be 
stretched in accordance with the number 
of additional stock certificates issued. 


Ir WILL be denied that this practise is 
a watering of capital. In its defense it 
will be contended that it is justifiable 
and beneficial to shareholders who have 
the right to demand that the gains in 
surplus and the constantly growing good- 
will be capitalized and distributed among 
them. This contention could be con- 
sidered logical if growth were permanent 
and continuous. But it is not. There 
occur interludes in its development and 
it is in such periods when expansion, in 
form only and not in substance, incurs 
penalties which must be paid and those 
penalties involve the distribution of 
profits, in which alone investors are 
interested for it is for this purpose they 
invest their capital. 


A SURPLUS is a surplus. Goodwill is 
goodwill. Both belong ratably to stock- 
holders in proportion to the number of 

s owned. It needs no acute mathe- 
matical mind to determine this actuality. 
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A corporation 
has a surplus of 
$1,000,000, let 
us say. It also 
has a capital of 
$1,000,000 di- 
vided into 200,- 
000 shares. To each of these shares would 
belong $5 of the surplus and a similar 
amount of goodwill if it could be calculated 
asamoney unit. Yet if éach shareholder 
were to receive for each share held an addi- 
tional share of stock under the guise of a 
stock dividend their proprietory interest 
in the surplus would not be changed one 
iota, except, that it would be split in half, 
each part representing but $2.50. That in 
effect is what such distributions involve. 





Howsvzz, the effect upon a corpora- 
tion’s divisible earning power available 
for cash dividends is much different and 
it is in this respect that such overcapitali- 
zation can result in much grief and finan- 
cial injury in times of industrial stress. 


A CORPORATION with $1,000,000 capital 
and earning annual profits of $100,000 
could theoretically pay dividends of 10 
per cent a year. But let it increase this 
capital by another million without re- 
ceiving cash in return for the shares, but 
as a stock dividend. If it then earns 
only $125,000 this 10 per cent dividend 
could not be continued and comparisons 
made with previous dividend payments 
will not appear so favorable. A large 
number of corporations which fell under 
the influence of the stock dividend opiate 
during the boom times have been com- 
pelled to reduce their payments or pass 
them entirely because their net profits 
were insufficient, whereas if they had re- 
tained their conservative capitalization 
some payment could have been made. 


Tus depression has graphically pointed 
out the error of this practise and it is 
hoped that its lesson will bear fruit for 
more intelligent guidance in future 
periods of prosperity. Corporations 
should maintain their capital structure so 
bulwarked within conservative bounds 
as to withstand the reactions in industry 
to which they are normally subjected. 
If there are any extra earnings available 
for shareholders they should assume the 
form of extra cash payments and not 
paper. If it is to the. advantage of a 
corporation to retain increased profits for 
expansion purposes, the stockholder is not 
deprived of increased equities for it 
becomes a part of the surplus. 


Wauen we were less rich and the: fever 
of becoming millionaires was not among 
our afflictions, such was the old-fashioned 
conservatism which -underlay our cor- 
porations and their shareholders were a 
far more contented family of investors. 
We should return to the old system and 
when we do we will make it more difficult 














In our booklet 


“Recommendations 


for Investment” 


investors will find a diversified list 


of offerings sui 


table for practically 


every investment requirement. 


The issues which are briefly de- 


scribed in the 


booklet have been 


selected with current market con- 
ditions particularly in mind. 


We shall be 
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copies on request. 


Ask for “Recommenda- 
tions for Investment.” 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
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for speculative booms to run wild. 
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Information cheerfully given 
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= strictly with investment 
common stocks intended to round 
4 out a definite investment program, 
it is desirable in this section, at least, to 
have and maintain fixed principles, and 
not to depart from them under any cir- 
cumstance or temptation to do otherwise. 
We allow latitude, judgment, flexibility, 
and even errors in another department of 
the general plan, namely 25 per cent in 
semi-investment and speculation. The 
great losses of investors are not due to 
investing in a diversified list of standard 
common stocks throughout a reasonable 
period of time, bought outright, and car- 
ried through the ensuing period of 
‘‘normalcy”’ to prosperity. 








Courageous Accumulation 


Conversely, the major profits, and rea- 
sonable growth of capital invested in 
investment common stocks, have been 
almost certain in results by courageous 
accumulation in sub-normal or depressed 
times, preferably outright, after deliber- 
ate investigation; and thereafter by exer- 
cising patience till it became rather clear 
that hyper-enthusiasm, excessive manipu- 
lation, intense activity and excitement, 
universal public participation, and a 
price zone unrelated to actual values, 
current dividends, or near-by prospective 
earnings, had been reached. Under such 
circumstances, the successful fortune 
builder has refused to believe that the sky 
ean be the limit. To have held on there- 
after would have implied cupidity or 
illogical hope. It has always been better 
to penetrate the fog of gloom than be 
blinded by the glare of ultra-prosperity. 
The former ends naturally; the latter 
crashes—unnaturally. 

Within the restricted scope of our 
assignment, we cannot hope to lay down 
all the rules nor arbitrary guideposts 
gathered among our associates during 
lifetime experiences. We wish we could 
do so, for posterity’s sake, and in the 
interest of a nation of more intelligent 
investors. 

We are committed to the thought that 
well placed partnerships in growing 
American enterprises, themselves in a 
rising trend, will inevitably carry the 
fortune builder onward and upward. 
They have always done so before, and will 
“always do so again. Therefore, within 
the stated limit of the investor’s port- 
folio, with due regard to the only arbi- 
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STOCKS—PROVEN 


_ BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XIl 


CONCLUDING OBSERVATIONS GOVERNING 
THE INVESTMENT PORTFOLIO IN COMMON 
METHODS OF SUCCESS- 
FUL FORTUNE BUILDERS IS THE PROPER 


BACKGROUND 


By VICTOR DE VILLIERS 


Author: “Financial Independence at Fifty,’’ ‘‘ Detecting 
Buying and Selling Points in Securities,” “How 


to Buy Low and Sell High,’ etc. 


trary lines we have drawn, namely 25 
per cent in sound investment common 
stocks, the enhancement of this per- 
centage of capital worth must proceed 
with the progress of the country as a 
whole. We have observed that only when 
these rules have been violated have the 
results been otherwise than as stated. 
If, however, we could formulate an 
investors’ code, governing common stocks 


_in particular, our observations would 


necessarily be a series of negative ad- 
monitions; in other words, a list of 
“don’ts.”’ This is by reason of the proven 
fact that management and growth of 
average American corporations as a whole 
are on the constructive, growing, profi- 
table side. We could merely say ‘“‘ Keep 
on buying good common stocks at the 
right time, and sell out when their prices 
seem obviously inflated.”’ If we said it, 
that would be good advice. However, 
the average investor remains average by 
failing to doalittlemore than the majority, 
and therein is the difference. There are 
certain crucial ‘“‘don’ts,’”’ that have been 
formulated before by able writers in this 
publication. Repetition is superfluous. 
Read, mark, learn, and inwardly digest. 
In particular, we refer the potential for- 
tune builder to two important articles by 
Louis Guenther, publisher of Tur Frnan- 
cIAL WoRLD, in the April 17, 1926, and 
February 18, 1931, issues. Described as 
*““Sound Investment Rules,” and ‘‘The 
Ten Cardinal ‘Don’ts’” respectively, 
every reader of this publication should 
own and study Mr. Guenther’s injunc- 
tions most carefully. They are clearly 
the result of a lifetime of investment and 
speculative study. Read, study, and be 
guided by the methods of other successful 
fortune builders. 


Example of Diversification 


One of our successful associates began 
his investment career by buying a single 
share of Erie (!), another share of Ameri- 
ean Sugar Refining, then two shares of 
Reading, one share of Amalgamated 
(predecessor of Anaconda), a share of 
U. S. Steel, one share of Atchison, and so 
forth down the list. There was method in 
his madness. He was buying up the Dow- 
Jones averages in retail lots. He ac- 
quired a partnership in the railroad, metal 
mining, steel, sugar and other basic 
businesses, without the confusion of run- 
ning so many businesses, or relying on his 





personal ability to manage them. fp & 
would most likely have run them into 
insolvency had he tried to handle the 
affairs himself. He was content to leayg 
the matter of making money for him tg 
the corporations themselves, and—they 
have not failed him. It will be noted 
that he was careful to “‘spread himself 
out.”’ This is one of the great secrets of 
success of common stock investment. It 
will be observed, also, that his list was 
representative of major industries, and 
although he might have included a “pup” 
here and there, his kennel was largely 
tenanted by thoroughbred, full grown 
bulldogs. 


Facts and Fiction 


We have heard fascinating tales of 
great men having accumulated certain 
low priced, highly speculative stocks in 
large blocks, or in their initial stages of 
development, and reaping a fortune 
through their subsequent growth and rise 
in price. Such stories are partly true, but 
tangible instances and proofs are as scarce 
as hen’s teeth. Rich men and great men 
ean afford to lose. Their lifelong associa- 
tions and talents sufficed to give them 
another fortune if they had to lose their 
then current one. On the other hand, 
like doctors’ mistakes, we hear little 
about the experiments that failed. It 
pays the average investor to travel along 
the lines of proven successes in the invest 
ment and commercial fields until the per- 
sonal fortune is sufficiently large and 
established to justify experimentation. 

Returning to our point, that it started 
our associate on the road to fortune by 
accumulating ‘‘the proven averages” at 
the right time, the method of this highly 
successful investor is recommended. 

Every major group of essentials should 
be included at some time in the portfolio. 
A personal investment trust in sound 
leading common stocks, to the extent of 
25 per cent, is the idea that we would 
convey. Let us illustrate a few. 

We might well start off with the rail 
roads. This is the ancient group of com- 
mon stocks on our exchanges; their pres 
tige, dignity, and relative safety should 
tast as long as the exchanges themselves. 
Although they are among the highly regu- 
lated industries, subject to Federal and 
State intervention or supervision, 
even confiscation in times of war, never 
theless, American railroads have always 
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your advertising in rotogravure 
will enjoy good company. Edito- 
rial matter and advertisemenis 
_ together create in rotogravure a 
quality or “class” atmosphere 
conducive to sales. The forceful 
character of rotogravure is due 
largely toits perfect reproduction 
of pictures. Notice here the diffi- 
cult combination of glass, silver, 
straws, ice, linen and even 
bubbles. Do not overlook the sales. 
power of quality suggested by 





good company—by rotogravure. 


(crporation 
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es made economically will be the aim of most fall advertising. It is by that standard that we urge you 
or sider the rotogravure sections of newspapers. It is there that your product will enjoy the Class Associ- 
Pro fine editorial and quality advertising. There your advertising will have the advantage of the greatesi 
ad et Interest; of the Believability of photographs; and of High Visibility for advertisements of modest size. 


4 : Tologravure sections you have a Flexibility of medium that enables Concentration where sales are 


tprobable, ranging from local or sectional to National Coverage. The representative of your local roto- 
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od for solidity and consistent progress. 
or great railroads have gone through 
srations of seasoning and experimenta- 
| Almost all of them, at some time 
other, have been reorganized, recapi- 
ed, or have actually gone through the 
issitudes of receivership, with conse- 
wt scaling down of capitalization, and 
f jnevitable squeezing out of all 
ater’ in their corporate set-up. There 
io likelihood of any repetition of the 
seess in-the case of our major railroads 
st have demonstrated their ability to 
% through a world war and five great 
sressions with no serious impairment of 
mings or dividends. Minor factors 
competition by other means of trans- 
tion (buses, trucks, airplanes) are— 
morfactors. We mention this merely 
sause much capital has been made of, 
id plausible theories have been advanced 
_the adverse side of the railroad pic- 
e. A rising volume of population and 
sequent production needed to be 
oved over railroads will take care of the 
nroads into earnings through competitive 
forms of transportation. 
“An established transcontinental rail- 
pad is a bulky and rather permanent 
nstitution to compete with. The invest- 
Went is firmly fixed to the soil. It is 
as permanent as choice real estate and, 
Wndeed, a major part of railroad fixed 
westment is actually in real estate. 
“The business is sufficiently competitive 
fo compel ultra-modern methods of run- 
ing an up-to-date railroad. Both pas- 
mgers and freight usually demand the 
t service available, and this creates 
aithy but not ruinous competition 
lich keeps the organization on its toes 
the time, in the literal sense. 
hile management is an important 
tor in railroading, stockholders are 
gays assured the finest and best that 
scountry has to offer. Under constant 
pervision and the necessity to report 
quently, the decadence or progress of a 
at railroad is something that can be 


tis with justification that the port- 
os of our great capitalists, bankers, 
other successful fortune builders have 
ays included a generous percentage of 
img railroad stocks. We _ should 
bw their example. 


Public Utilities 


fhe public utilities are under a form of 
flation, neither as close nor as severe 
he railroads. Their development has 
fone of long and.steady growth, and 
i the advent of modern electrical and 
power development, their growth 
Mm in the last decade has been phe- 
fenal. In some cases, growing pains 
ie been clearly apparent, particularly 
» matter of rather liberal capitaliza- 
_ But, the latter factor has been 
gated by the great deflation of the 
i two years, and prices of common 
ks of our leading public utilities are 
ig a steady base closely related to 
intrinsic values and probable future 
ing power. 

lehave not reached the limits of public 
y development or potential sources 
ir eventual profits. We might add 
ll the known sources of income such 
lectricity, steam, power, light, heat, 
anufactured gas, the further ®xploita- 
fand transportation of natural gas, 
igrowing use and eventual “ piping”’ 
il oil to consumers, and the endless 
sion of the uses of electricity in the 
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home, office, and factory. Everything is 
being done electrically nowadays, and the 
public utilities are there to invent the 
means, and supply the media to do it 
with. Successful fortune builders are 
strong adherents of the public utility 
group. They must be included in a bal- 
anced portfolio worthy of the name. 

This is an electrical age, and the major 
corporations participating in the manu- 
facture and supply of things “electrical” 
will be in the foreground until a substitute 
for electricity can be found; which is 
rather remote. Worthwhile major inter- 
ests always include electric securities in 
their portfolios. 

Steel will continue to be indispensable. 
The industry is clearly divided into two 
groups, namely, U.S. Steel, and all others 
called ‘“‘independents.”” The former has 
gained a place among common stocks 
that is well deserved not only with 
Americans, but all over the world. It is 
thoroughly representative of the entire 
industry, and is the world’s foremost en- 
terprise. Why not have a share in a 
proven success like this? The majority of 
successful investors carry U. S. Steel 
among their holdings. The ‘‘independ- 
ents’ form a comprehensive group whose 
earnings are largely dependent upon the 
general trend, particularly of the Colossus 
—U.S. Steel. Selections from this group 
are always in order. 


Motors 


The automobile industry is another 
major group, with a recognized leader 
in its midst, just as in the steel group. 
We refer, of course, to General Motors. 
The progress and earnings of this giant 
corporation is the barometer of the entire 
industry, and its lead and trends can safe- 
ly be followed. Its stock is so thoroughly 
representative of the group that few 
successful investors have failed to take 
advantage of the opportunity of securing 
a stake in the industry by including 
General Motors in a diversified portfolio. 
Selected ‘‘independents” in this group 
offer bargains at times; many being old 
established, some of more ancient origin 
than even General Motors, their acknowl- 
edged leader. Select them with care and 
include them. 

The great metal and mining group, 
particularly the ‘“‘complete cycle” variety 
as, for example, Anaconda or American 
Smelting; the great copper, nickel, or 
aluminum corporations are basic. We 
can select from among the merchandizing, 
chain stores, the petroleum group, both 
Standard Oils and ‘“‘ Independents,” great 
food combines, banks, and trusts. 

The right idea is—spread yourself out! 


AAA 


This is the twelfth of a series on ‘* Build- 
ing and Holding Your Fortune,” by Mr. de 
Villiers. The next article will appear ina 
forthcoming issue—THE EpitTors. 
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New York Savings Up 


EW YORK State savings banks 
gained in the year ending June 30, 
exclusive of interest credits, $594,227,300 
in savings deposits, or 13 per cent, which 
was more than twice the gain of any pre- 
ceding year on record, says the Savings 
Bank Association of the State of New 
York in a recapitulation and statistical 
study of the period. On July 1 the total 
due depositors was $5,160,391 ,903, against 
$4,566,164,603 a year ago. 














IT IS NOT WISE. TO 
SWAP HORSES IN THE 
MIDDLE OF A STREAM 


Dear Readers:— 


4 There is always favorable reaction 
whenever one passes along a cheerful 
suggestion. Our recent letter sug- 
gesting that when any of us are isked 
‘‘How is business’? we should reply 
“Tt is 80% good (or whatever ‘the 
percentage), instead of saying <“‘It/is 
20% bad’’—had an instantaneous’ ef- 
fect on a great many men who im- 
mediately changed their attitude, and 
they tell us that the idea is working 
out very well, also being adopted 
by their business friends. There is 
no question about the influence of 
that word ‘‘good.”’ 


4 It is our rule to follow what we 
preach. Our business is not what it 
was when everybody was riding on 
the crest of the wave, but it is still 
good, thanks to the continued loyalty 
of our subscribers and advertisers. 
We are glad to tell you that we are 
still operating in the black. Manu- 
facturers of red ink can’t do business 
with us except when it is used for. 
color cover pages or color advertise- 
ments. 


4 The chief reason we are operating 
in the black is because we have not 
quit trying, nor changed our funda- 
mental business and editorial policies 
in any way. Realizing that the in- 
vesting problems confronting our read- 
ers have multiplied, we redoubled our 
efforts to obtain solutions and un- 
cover opportunities—in short, in- 
creased our service. Having suc- 
ceeded we multiplied our efforts to so 
inform the public, spending in news- 
paper advertising for this purpose in 
June and July a greater sum than our 
anticipated appropriation. These are. 
the policies responsible for our past 
success and they are producing sub- 
stantial results under today’s con- 
ditions. 


4 If we may suggest to those of our sub- 
scribers who are directing substantial 
business enterprises that they stick 
to the policy which made them suc- 
cessful, we believe they will succeed 
far better than if they attempt to 
change their policy. It is our opinion 
that there is never anything gained 
by swapping horses in the middle of 
a stream. 


Sincerely yours, 


LEZ ax 


j Business Man 


[66] Tae Fix 
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Farm Realty Values on Lower Basis 


By C. M. HARGER- 


Midwest Correspondent, 
Tue FINANcIAL WoRLD 


AT has happened to the real 
estate security field of the in- 
terior is revealed in a statement 

recently issued regarding the depreciation 
of farm values. It isin many respects the 
first authoritative report that gives a 
basis for consideration of the present and 
future of such investments. Hundreds of 
thousands of investors throughout the 
East are holding farm mortgages, bonds 
on Western city properties, and stock in 
farm corporations—these latter being of 
recent origin while the former have 
reached over many years. 

The estimates of values are made by 
the tens of thousands of crop reporters 
located in every county of the farm 
states. They give, of course, their own 
opinions but as they are mostly farmers 
they are not likely to overstate the value 
of land. Perhaps they are too conserva- 
tive. However, we find that taking the 
country over, they put the value of farm 
land at 106 per cent of pre-war figures as 
compared with 115 last year, 170 in 1920 
and 127 in 1925. Here is a distinct drop 
in farm assets as represented by land and 
improvements. 


Sections of Larger Losses 


The largest decreases have come in the 
South Atlantic and the Western corn belt 
states, where the average is 97 compared 
with 109 a year ago. In the Eastern corn 
belt, such states as Missouri, Illinois, 
Indiana, the index is 87 compared with 
96 last year. The Mountain and Pacific 
states have lost but little. Iowa has a 
most.striking showing. In 1920 its index 
was 213, or more than twice the value of 
1912-14. Even this was moderate, for 
farms sold at $600 an acre—though few 
were ever paid for in cash at that figure. 
By 1925 the value had fallen to 136 and 
this year to 98. This is sufficient explana- 
tion of hundreds of bank failures through 
loans on realty and of the bankruptcy of 
farmers holding high priced land on which 
they had given mortgages. In Nebraska 
the rise was less, to 179, and it now stands 
at 98, or slightly less than in pre-war 
times. Missouri rose to 167 and is now 
79, a situation that for one of the best 
farm states in the nation is most unfavor- 
able. Kansas land in figures of value 
averaged $80 an acre in 1920; now it is 
$50, both including improvements. The 
entire farm country suffered a loss of 
value of 8 per cent during the past year. 
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The effect, of course, on the loan field 
has been notable. The appraisals made 
early in the decade took some account of 
the fall in values from the peak of war 
times but even then they were liberal in 
view of what has happened since. Take 
Iowa, for instance. The value averaged 
136 per cent of pre-war figures in 1925 but 
is now only 97. If a loan were made on 
a basis of 60 per cent of its value six 
years ago it now has a margin of only 15 
per cent and in case of forced sale this 
might easily be wiped out. The same 
situation, though in not quite so extreme a 
showing, is seen in other states of the 
farm country. The banks that took 
second mortgages on farms to enable 
purchasers to carry on their speculations 
found themselves compelled either to pay 
off the first mortgage and take the land or 
forfeit what they had invested. In either 
case they lost, for loaded with real estate 
they were unable to meet a decreasing 
deposit account and failure resulted in 
hundreds of instances all through the 
farm country. While theoretically they 
had a safe investment, they actually were 
assuming a liability, for the value of the 
security steadily decreased. Whether or 
not it has reached bottom remains to be 
seen. Certainly it cannot go much farther 
and maintain the solvency of many 
farmers who are in debt. In the case of 
the mortgage companies the loans were 
fairly maintained through strenuous 
efforts to collect interest. Rates were low 
and the amortization principle, which has 
in the past half decade been adopted 
generally, has reduced the principal 
amount. Indeed, it is the view of many 
financial experts that the only payments 
actually made on principal by the vast 
majority of borrowersthave been whenithe 
amortized payments thus acted. AS a 
debt-payer it was a most helpful system 
and has saved many a farmer his land. 


Must Have Lenient Action 


A need for leniency on the part of 
mortgage holders has grown out of these 
conditions. It will do no good to enforce 
payments when the borrower cannot by 
any possibility pay promptly. He will 
pay when, as, and if he can and generally 
has a determination to work his way out. 
He has been stunned by the conditions 
and deserves all possible assistance. The 
coming wheat crop will be fully as large 
as last year and in the southwest probably 





larger. But while prices have sagged the 
income will help and a large crop at a 
lower price is better than a small crop ata 
somewhat higher figure. The policy of 
the loan companies has been commendable 
and while they are generally carrying 
along some defaulted interest they are 
doing their best to aid the borrower, 
feeling that to do otherwise would mean a 
wider disaster than those which present 
economic conditions in the farm belt have 
eaused. The lower value of farm land 
makes this course essential for the various 
efforts to sell land at auction have not been 
favorable to recovering even a reasonable 
price. There are few farms that are not 
well worth the appraised value and the 
security stands even if it is difficult to 
obtain immediate return. 


Lessons From the Past 


The mortgage field has had many ups 
and downs. The situation in the middle 
‘nineties was one of much distress for 
mortgage companies but a large part of 
that debacle was due to the lack of in- 
telligence in making loans. Commissions 
were based on the amount loaned and a 
tremendous loss was taken for a few years. 
Then came twenty years of rising values 
and loans were sound throughout the 
farm country. The war _ expansion 
brought heavy borrowing but the loaning 
agencies made their investments on 4 
much better basis and with a sound sys 
tem. Most of the heavy losses came to 
the banks which were affected by local 
pride and faith in continuance of values 
for products. The present price level for 
products, both grain and livestock, 18 
back where it was in 1915 and seems likely 
to remain low for some time—at least 
until there is a better adjustment of 
industry and production. The loans 
existing are on a basis of fair values and 
when there is an upturn, as is certain to 
come sooner or later, the security will be 
back on its old foundation. Loans made 
today on present land values are unqueé 
tionably sound. The aid needed by 
producers points to the desirability af 
capital furnishing funds for esset 
loans that the farm country may carry 0. 
The lessgns of the past should not be lost. 
They are that eventual recovery comes 10 
real estate and that leniency and faith ar 
needed on the part of every agenty 
and individual engaged in mortgag? 
loans. 
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By a Customers’ Man 


Two Blue 
Salesmen 


wo traveling men who represent 
respectively two of the country’s most 
important industries have just returned 
from a tour of the country in search of 
new business. Their story, as related to 
me, is one of a distinctly discouraging 
character. They found every business 
man or manager “‘tight as a drum” and 
the orders they obtained were of the most 
meagre sort. Such reports are no nov- 
elties, as the merest tyro in business 
knows the depression is fairly general 
throughout the country. I am simply 
citing these two examples of the dulness 
in business to raise the question whether 
the holders of securities should sell them 
when they hear such news of conditions 
‘such as described. 


Not the Time 
to Sell 


I; 1s not only my humble judgment, 
but that of numerous clever students 
‘of values who have had vastly greater 
experience than I and in a bigger way, 
that selling at this time would be an 
exercise of bad judgment. At the height 
of the stock market boom a few years 
ago, when the big steel corporations were 
operating at 100 per cent of capacity 


~ and were behind in their orders and pros- 


perity everywhere abounded, advice to 
sell would have been sound and justified. 


But now, when business firms are short of . 


orders and their operating ratio around 
32 to 50 per cent, one would be warranted 
in buying more stock on the ground that 
‘eonditions could not conceivably be 
worse. None of us can tell whether 


_ still worse conditions are ahead or that 
* stocks may not sell considerably lower, 


but the stock market has a way of dis- 
counting these happenings considerably 
in advance and in a few months hence 
securities may be going up rapidly and 


_ yet business might at that time be no 


better than now. The stock market, 
goodness knows, is not always right in 
looking ahead, but it has been right more 
times than wrong. I am referring here 
solely to those who own stocks outright. 
Margin traders should beware. 


Bad Judgment 
by Railroads 


Tn manner in which the railroad rate 
increase case has been handled before 


‘ the Interstate Commerce Commission 


‘shows considerable blundering. First it 
was sought to scare the rate control body 
into granting the increases by showing, 
or making the pretense, that if the roads 
didn’t get what they asked for, bank- 
tuptey was the inevitable outcome. This 
alarmed investors. Then a number of 
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witnesses were 
poorly equipped to make a good argu- 
ment and they were subjected to a merci- 
less fire from shippers’ representatives and 
members of the Commission itself and 
the case for the carriers was hurt still 


introduced who were 


further. Since the hearing began I can 
state that I have not had a single buying 
order for railroad shares and others I have 
talked with tell the same story. The rail- 
roads certainly need more revenue, but the 
situation is a delicate one when business 
men, farmers, cotton producers and 
others are finding it hard to makea 
profit on shipments at present rates. 


The European 
“Settlement” 


Warn President Hoover announced, 
somewhat too triumphantly, that the 
Powers assembled at London had adopted 
means adequate for the saving of Ger- 
many, Wall Street didn’t get enthusiastic. 
It realized that the arrangement was little 
more than a patch-work affair and that 
numerous problems yet remained to be 
solved. Europe will continue to be a sore 
spot, from a financial, industrial and 
social standpoint, because old animosities 
have not been adjusted nor has Germany 
received all the assistance required, while 
at the same time her political life is 
menaced internally by numerous opposi- 
tion parties. If investors and specula- 
tors could be relieved of this European 
threat and be permitted to turn to their 
own American financial problems, confi- 
dence might be more quickly restored. 
Tariff barriers erected by all the Con- 
tinental countries against one another, 
if taken down or sharply lowered, would 
help alot. Wall Street hopes some move 
toward such a liberation of trade will be 
undertaken, now that the perilous posi- 
tion all have been involved in has been 
disclosed and barely escaped. It is still 
skeptical and suspicious. 


Taking 
Profits 


I FIND that both bulls and bears have 
made the mistake in the recent small 
trading markets and have overstayed 
their position. If the market starts down 
the bear trader thinks it is going to col- 
lapse and when he has a fair profit he 
looks to get double what he ought reason- 
ably to expect. Contrariwise, the bull 
trader begins to see a little fortune ahead 
if his favorite issues start upward and he 
refuses to take profits, and soon he finds 
he hasn’t any to take. One who specu- 
lates should gauge the market movement 
by its range and volume and be content 
to grab small profits, either way, when 
they develop. I could afford to work for 
no salary at all if I were assured of getting 
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ASTERS and. gliders (NoMar 

Rests) are, without question, 

essentials in the manufacture of count- 
-less well known utilities. 


And yet, it is estimated that one-half 
of all the casters used throughout the 
world, are made by a single concern 
—Bassick of Bridgeport, Connecticut, 
a subsidiary of Stewart-Warner. 


Bassick is only one of four equally well 
established subsidiary manufacturers, 
each supplying a world demand for its 
products—of wide diversification. 
All, affording foundation for Stewart- 
Warner stability. 


Copy of latest financial report and list 
of products manufactured will be 
mailed to any address upon applica- 
tion. 





STEWART-WARNER 
CORPORATION 


1826 Diversey Parkway 
and subsidiaries 
Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 
The Alemite Corp’n 
The Bassick Co. 
The Stewart Die Casting Corp’n 


Chicago 
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— Will June Lows — 
Be Broken? 


{ With Steel cutting dividends and stocks 
reacting, the question arousing wide in- 
terest now is whether the market will 
break on through to new lows. 

Our latest market forecast just pre- 
pared for Clients covers this, clear cut; 
also these specific stocks, whether to 


Buy, Hold, Sell or Exchange 



















U. S. Steel? J. C. Penney? 
Safeway Stores? Bethlehem? 
Stand. Oil of N. J.? Am. M. & Fy.? 
Elec. Pwr. & Lt.? U. G. I1.? 
Anaconda Copper? Smelters? 


q A few extra copies of this valuable 
market forecast are reserved for distribu- 
tion, free—as long as the supply lasts. 
Simply .ask for. 


**Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 
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Bright Spots Among the Earnings Reports 





The following tabulations list some of the better-known corporations which 
reported, first, better earnings in the first half of 1931 as compared with the same 
period of last year and, second, reported half-year earnings sufficient to cover dividend 
requirements for the period. While the number of companies is small in comparison 
to the total in operation, it is significant that at least a few companies were able to 
report earnings above last year, or even covering dividends, during what was probably 


the worst six months of the depression. 


The lists follow: 


Companies Reporting Increased Earnings Compared With Last Year 





—First six months— ~ Inc. 
#1931 *1930 % 
Amer. Chicle..... $1,109 $1,081 2.6 
American Tel. & 
_ eae 89,109 81,796 8.9 
Bigelow Sanford 
OE TES 683 525 30.4 
Bohn Aluminum. 925 688 34.4 
Butterick........ 412 372 10.7 
Chesapeake Corp. 3,321 2,961 12.1 
Colgate-Palm- 
ts Ging ox 4,003 3,760 6.4 
Dome Mines..... 882 49 1700.0 
Fostoria Steel 
| Ae 37 26 40.3 
General Baking.. 2,702 2,617 3.2 
Hershey Choc.... 4,718 4,253 10.9 
Hollander & Sons. 431 191 125.6 
Inter. Bus. Mach. 3,778 3,654 3.4 
LehighValley Coal 730 def. 4" 
*Three cyphers omitted. 


—First six months— Inc. 
*1931 *1930 % 
Loose-Wiles...... $1,067 $1,010 5.6 
Mapes_ Consoli- 

"ae 574 559 2.7 
McKee (H. G.).... 355 292 21.6 
Perfect Circle. ... 494 368 34.2 
Schiff Company.. 223 150 48.6 
Scott Paper...... 519 502 3.4 
So. Cal. Edison 8,994 8,714 3.2 
Sweets Co. of 

eS EP Per 71 45 57.7 
Telautograph.... 182 172 5.8 
United Carr-Fas- 

I Sk ore cn pi 76 46 65.2 
Va. Iron, Coal & 

- ° ) Se 93 def. jae 
Waldorf System.. 604 592 2.0 
Willys-Overland.. 304 151 100.3 
Zonite Products.. 549 459 19.6 


Companies Covering Dividend Requirements In First Six Months 


Per Reg. An- 
Share Net nual Div. 


Air Reduction......... $2.43 $3.00 
Alliance Realty........ 1.53 3.00 
American Chicle....... 2.23 2.00 
Amer. Tel. & Tel....... 4.89 9.00 
EN a Ss 1.49 2.40 
ES Ee eee 12.09 4.00 
Bangor & Aroostook... . 4.56 3.50 
Beech-Nut Packing.... 2.63 3.00 
Bohn Aluminum...... 2.62 1.50 
Bris¢s & Stratton...... 1.06 2.00 
Campbell Wyant & 

ESOS fore 0.85 1.00 
OS Sa 0.51 1.00 
Consol. Laundries..... 0.86 1.00 
Seer 3.28 2.00 
Chesapeake Corp...... 1.85 3.00 
Chesapeake & Ohio. ... 1.55 2.50 
Consolidated Chem. 

Ne oo ae x aie 0.84 1.50 
Corn Products......... 1.82 3.00 
Cream of Wheat....... 1.34 2.00 
Dome Mines........... 0.92 1.00 
0 ee ee 2.23 4.00 
ee See 0.81 1.60 
Freeport Texas........ 1.62 3.00 
Gen. Amer. Tank Car.. 3.02 4.00 
General Foods......... 1.93 3.00 
General Motors........ 1.83 3.00 
General Printing Ink... 1.26 2.50 
Hudson & Manhattan.. 2.02 3.50 


Per Reg. An- 
Share Net nual Div. 


Internat.Bus.Machines $5.64 $6.00 
Kayser (Julius)........ 1.27 1.00 
Kimberly Clark........ 1.98 2.50 
5 5S 4.77 8.00 
Loose-Wiles........... 1.70 2.60 
Marine Midland....... 0.66 1.20 
McKeesport Tin Plate.. 4.23 4.00 
Monsanto Chem....... 1.56 1.25 
Motor Products........ 1.31 2.00 
OES MOOG. 5 6 0-0 60 0.000% 1.74 2.00 
New Eng. Tel. & Tel.... 4.70 8.00 
Oppenheim Collins.... 2.11 3.00 
Paramount........ cS a 1.80 2.50 
a ES eee 1.46 2.40 
Peoples’Drug.......... 1.37 1.00 
Se 2.65 1.40 
Sparks Withington..... 0.54 1.00 
Spencer Kellog........ 0.50 0.80 
eS eee 0.91 1.20 
Sweets Co. of Amer..... 0.72 1.00 
Stand. Cap & Seal...... 1.63 2.40 
Telautograph.......... 0.80 1.40 
Texas Gulf Sulphur.... 1.72 3.00 
United Biscuit,........ 1.68 2.00 
United Corporation.... 0.38 0.75 
Waldorf System........ 1.28 1.50 
Westvaco Chlorine..... 1.33 2.00 
LASS 2. are 2.00 4.00 
Wrigley (Wm., Jr.)..... 2.71 4.00 
Zonite Products........ 0.65 1.00 








the profits which many customers have 
had but which they didn’t take, because 
they wanted more. 


Philosophers 
in Wall Street 


We ore many important; stock market 
operators either away for the summer 
or taking no part in the trading because 
of distrust, many students of social 
problems are bobbing up and airing their 
views. One of these cornered me the 
other day and spilled some views which 
he thinks are shared by many others, 
even hardened old time professionals in 
the financial district. He said: ‘‘Civiliza- 
tion is in a state of retrogression. The 
Great War proved that. None of the 
statesmen now attempting to direct the 
world’s thought is making the least 
progress. There is a deep undercurrent 
of unrest in Europe and Asia, especially 
in the countries which have been hardest 
hit by the war. In spite of the advance 
in inventive genius, to make the labors 
of man less burdensome and give him 
leisure for culture and education, much 
misery and the direst poverty are stalk- 
ing through every land, even our own. I 
think it would be well to shelve all the 
present statesmen in office and replace 
them with younger men who are not 
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afraid to advocate radical principles in 
Government. All militarists should be 
canned and warships sunk or broken up 
and the metal used for some useful public 
purpose. The burdens of taxation are 
everywhere crushing all enterprise and if 
matters go on now as they have for the 
last two years, we are likely to see a 
world wide smash.” I expressed my 
sympathy with the young man who 
thought the world would soon be on fire 
but assured him, as best I could, that he 
probably was a little premature in his 
views. His last words were: ‘‘Maybe so; 
buy me fifty Steel at the opening.” 


Not All 
Sunshine Ahead 


|) my assertion to the skeptic 
that he was probably somewhat pre- 
mature in his gloomy prophecy, it is a 
fact that there are increasing numbers of 
highly gifted people, intellectually, soci- 
ally and leaders in economic thought, 
who, while strongly against socialistic 
experiments by government or state, 
express themselves as somewhat dis- 
turbed with respect to the future of social 
and economic conditions the world over, 
not excluding our own country. The 
reaction in Wall Street to the news of the 
troublous times in Europe and the London 





Conference has been one of distinet 
disappointment at the meagre results 
accomplished. The steck market showed 
no enthusiasm and old hands in the bank. 
ing community shook their heads, but 
preferred to say little. 


News Fro 

Hollywood 
I, HAS come to the knowledge of some 
Wall Street operators that a considerable 
further scaling down of salaries paid to 
movie stars is in prospect. The most 
interesting additional news about the 
situation is that, during the last ten 
years which have seen the rise of many 
obscure screen players to stardom, these 


- latter have so extended themselves in the 


matter of outlay for gorgeous display and 
million dollar homes, lavish entertain- 
ment and legal expenses in divoree 
courts, stock market losses, etc., that the 
reputed wealth of many of them is a 
myth and that a showdown of their 
financial resources would be a surprise to 
the public. Like many others who gain 
sudden riches, they thought the golden 
stream would never cease to flow. It is 
said that those who did not lose their 
heads and pursued a prudent policy may 
be counted on the fingers of two hands, 
leaving out the thumbs. 


Expenses Cut to 
Meet Dividends 


I+ 1s clear, from various financial state- 
ments of corporations now coming to 
hand, that the utmost efforts are being 
made by executives to avoid additional 
dividend cuts by means of drastic cut- 
ting of expenses. Laying off help is one 
means, while another is salary reductions 
in the case of ‘‘white collar’’ office work- 
ers, or granting of two days a week ‘‘va- 
cations,”’ without pay. Common labor 
has had to take wage cuts, but skilled 
workers have not had to experience that 
disagreeable feature of the current de- 
pression save in rare instances, and where 
it has been attempted, strikes have 
resulted. 


Record of 
Dividend Cuts 


I HAVE been looking up the figures of 
the number of corporations which have 
omitted or reduced dividends between 
January 1 and July 1 of this year and find 
it to be about as follows, although it is 
believed that the record is not complete, 
since some of the smaller concerns have 
been overlooked by the statisticians: 
The number of corporations which have 
wholly omitted dividends in the period 
named foots up to a total of 583, and 
dividend reductions amount to 368. 
The concerns which have been compelled 
to drop or cut dividend payments in- 
clude railroads, oil companies, copper 
producers, motor manufacturers, de 
partment and chain store organizations, 
steel makers, public utility concerns, and 
a large number of miscellaneous com- 
panies. 


The Last Halt 
of 1931 


Wan the severity and duration of the 
depression must largely govern the action 
of directors with respect to still further 
drops in dividend payments, those who 
have looked back over periods of in- 
dustrial stress in the past are of the opin- 
ion that the last half of 1931 will disclose 
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that expenses of management have been 
so thoroughly cut as to materially reduce 
the number of dividend changes in the 
six months ahead of industry. It was not 
until about three months ago that cor- 
poration executives and directors began 
to sense the seriousness of the situation, 
poth at home and abroad, with respect 
to the business outlook, but action since 
that time to correct the outgo and impose 
such regulations and economies as were 
needed to meet the shrinkage of income, 
has been drastic. Leaks which had been 
allowed to go uncorrected have been 
stopped and efficiency in every depart- 
ment has been made a prime requisite. 
Many good judges in Wall Street are of 
the opinion that the last half of 1931 
will show the number of dividend omis- 
sions or reductions to be less than half of 
those of the first six months and that 
such reductions or omissions have al- 
ready been discounted in the stock 
market downswing. 


The Favorite 
Speculative Mediums 


icc of the New York Stock Exchange 
houses keep posted on what the specu- 
lative and investing public is interested 
in by having their telephone clerks who 
take calls from customers keep a check on 
the list. I have talked to several of 
these men who keep their fingers, or per- 
haps it would be better to say their ears, 
on the public mood of the present. They 
have compiled the following stocks which 
are mostly called for over the telephone. 
The list, in order of favorites, is as follows: 
Radio, Westinghouse Electric, American 
Can, General Motors, Woolworth, Con- 
solidated Gas, United Corporation Ana- 
econda, United Aircraft, U. 8S. Steel, 
Bethlehem Steel, Standard Oil of New 
Jersey, American Tel. & Tel., Public 
Service of New Jersey, Fox Film, Case, 
duPont, and American Smelting. There 
is Some inquiry for the rails but they are 
far in the minority in point of interest as 
expressed by telephone inquiries. New 
York Central, Union Pacific, B. & O., 
Chesapeake & Ohio and Atchison are 
oceasionally called for. Alaska Juneau, 
a low priced mining stock, was quite a 
favorite a month or so ago among the 
mining stocks, as was International 
Nickel, but of late interest in both has 
waned. 


Have the Low.Levels 
of the Year Been Seen? 


= seems to be a growing conviction 
that the low levels of stock market prices 
which were registered on June 2, will not 
be seen again during the remainder of the 
year. I am referring to the professional 
opinion on and off the Stock Exchange, 
There are numerous individuals, it is true, 
and some of them of considerable calibre. 
who try to refute this theory or belief, 
but they are decreasing in number. Or- 
ganized bear attacks on the market have 
ceased, or if attempted, have proven 
abortive. The almost:perpendicular rise 
in June took the heart out of the bears. 
From time to time they will be heard 
from, no doubt, and there will be reces- 
sions of considerable size which may raise 
doubts as to the staying qualities of the 
tecovery, but few are willing to assert 
that there can be any return of the ex- 
treme pessimism and severe declines 
Which marked the months of March, 
April and May. The next few weeks 
should determine which school of specu- 
lative thought is right. 
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Two Gilt Edged Utility Bonds 
for Current Investment 


Safe Harbor Water Power 


ie Sates was organized by the Con- 
Sincere solidated Gas Electrie Light 


& Power Company of Balti- 
more and the Pennsylvania Water & 
Power Company to permit the joint 
development of the hydro-electric power 
resources at Safe Harbor on the Susque- 
hanna River. The initial development 
includes six main generating units with a 
total turbine capacity of 255,000 H.P., 
with provision for ultimate development 
of twelve units with an aggregate capacity 
of 510,000 H.P. Four units are expected 
to be placed in operation during the 
coming winter, and two more .are to be 
completed in 1933. The company’s first 
44s, 1979, are secured by a first mort- 
gage on the entire hydro-electric develop- 
ment, and in addition, are guaranteed 
unconditionally by Consolidated Gas of 
Baltimore. In view of the strength of 
the latter company, and its excellent 
earnings record, this guarantee, together 
with the first mortgage lien upon the 
valuable hydro-electric development, 
places Safe Harbor Water Power Cor- 
poration first 444s in a very strong posi- 
tion. The bonds are currently quoted 
around par on the New York Curb 
Exchange. 


Pennsylvania Power & 


Seo gaa Light, indirectly controlled 
Light by National Power & Light 


Company through the Le- 
high Power Securities Corporation, fur- 
nishes electric light and power service to a 
large section of the state of Pennsylvania 
located east of the Susquehanna River 
and north of the Philadelphia metropoli- 
tan area, including the cities of Allen- 
town, Bethlehem, Harrisburg, Wilkes 
Barre, and Williamsport, and numerous 
other communities. The company also 
furnishes gas service in part of this terri- 
tory. The electric transmission and dis- 
tribution systems of Pennsylvania Power 
& Light Company are interconnected 
internally to form an efficient operating 
unit, and also externally with the United 


Gas Improvement and Public Service of 
New Jersey system, making a triangular 
interconnection with the Philadelphia 
metropolitan district and the northern 
New Jersey metropolitan district adja- 
cent to New York City. 

The company has recently effected a 
major refunding operation, issuing $100,- 
000,000 new first mortgage 414 per cent . 
bonds, due 1981, and calling for redemp- 
tion the bonds representing its direct 
funded debt as well as most of the out- 
standing bonds of its subsidiaries. As a 
result, the new 84s, 1981, constitute a 
first mortgage lien upon practically all the 
properties of the system, placing them in 
a very strong investment position. The 
Company earned ali bond interest re- 
quirements. 2.71 times in 1930 as against 
2.48 times in 1929. The first 414s are cur- 
rently quoted around 98 on the New York 
Stock Exchange to yield almost 4.60 
to maturity. In view of the high invest- 
ment quality of the issue, this yield may 
be regarded as attractive under prevailing 
market conditions. The large outstand- 
ing amount of the issue assures ready 
marketability at all times. 
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New High for Television 


ELEVISION images will be thrown 

into the air from the highest level in 
the world when the new television studio 
of the National Broadcasting Company 
is completed on the eighty-fifth floor of 
New York’s Empire State Building. 
The aerial from which the images will 
leap into space will be atop the building’s 
mooring mast, which is 1,250 feet above 
the level of the street. It is the opinion 
of radio engineers that much of the ab- 
sorption of the radio waves caused by 
skyscrapers will be overcome by this 
lofty aerial on Manhattan Island. If 
experiments prove this conclusion to be 
wrong, the transmitters will have to be 
moved - outside the city limits, as has 
been done with many broadcasting 
stations. 
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question, ‘‘ Will History Repeat in 
Low Priced Stocks?’’ included a 
list. of twenty-five issues which were 
selected after applying a rigid test to 


"Ta recent series of articles on the 


425 low priced stocks. ‘This selection is 
being followed by a group of individual 
sketches on the shares which were chosen, 
giving an outline of their history, position 
in industry.and prospects for recovery 
in. any industrial revival which should 
accompany a return of more prosperous 
business conditions. Seven of the stocks 
were discussed in the July 29, 1931, issue 
of--THe FrnancraL Wort and this 
analysis includes a half dozen more. The 
remainder of the list will be covered in 
forthcoming issues. 


4 American Rapiator & STANDARD 
SANITARY in representing the consolida- 
tion of two leading manufacturers of 
heating apparatus and plumbing sup- 
plies is the largest factor in its field in 
the United States. Operations in recent 
years have been further diversified 
through the acquisition of a number of 
small companies in the field, and present 
plans call for the acquisition of other 
units in allied industries. Decline in 
both residential and industrial building 
has been reflected in recent earnings and 
has resulted in a cut in dividends, but 
a turn for the better appears to be at 
hand and profits during the next several 
years should show an upward trend. 
One new line of products, concealed 
radiators, already is a profitable addition 
to earning power, and it is possible that 
this development may enable company 
to cover its present 60-cent annual 
dividend this year. So far as the future 
is eoncerned, it is generally expected 
that concealed radiators will gradually 
replace the old fashioned cast iron 
radiator both in old and new homes. 
Financial position is unusually strong, 
and company could easily dip into surplus 
to maintain present dividends should 
such action be necessary. 


4 ArcHER-DANIELS-MIDLAND is a lead- 
ing producer of linseed oil, linseed cake 
and meal, castor oil and other products 
which play a vital part in the manu- 
facture of linoleum, paint, varnish, o*l- 
cloth and a number of food products. 
Earnings have been somewhat irregular 
in the recent past in reflecting the vicissi- 
tudes of the industries which it serves, 
but the company has had its highly 


profitable years at regular intervals. 
Profits are apparently at a low point 
this year and the dividend has been 
omitted for the first time since 1927. 
Both the operating condition of properties 
and the financial position has been im- 
proved, and the company is in an ex- 
cellent position to benefit from a turn for 
the better in the demand for its products. 


4 Cuicaco Pneumatic Toot, as the 
largest manufacturer of pneumatic tool 
equipment which includes air com- 
pressors, gas and oil engines of the Diesel 
type, rock drills and electric tools, is 
suffering from the sharp curtailment in 
the operations of the extractive industries. 
Company also holds American manu- 
facturing rights to the Diesel engine made 
by M-W-M Benz, but competition in 
this field is rather keen and it is doubtful 
if important profits will accrue from this 
division during the early future. While 
operations for this year may result in 
another deficit in reflecting low industrial 
demand, improvement will be quickly 
recorded as soon as business revives and 
another series. of profitable years are 
likely to follow. Financial position is 
strong and capitalization is relatively 
simple. 


4 GLIppEN in effect represents an in- 
terest in three important divisions of 
industry: paint and varnish, chemical and 
pigment, and vegetable oil and foods. 
Operations of all three divisions have 
suffered from the depression, especially 
the last mentioned where the competition 
of creamery butter has cut deeply into 
the demand for oleomargarine - because 
of low prices. A contract with General 
Foods for the distribution of Glidden’s 
package food products is a constructive 
development of the recent past, and with 
a@ revival in residential and industrial 
construction the paint and chemical di- 
visions should become more profitable. 
Prior to 1930, earnings were quite satis- 
factory for a number of years, and it 
may reasonably be expected that normal 
earning power will accompany a return 
of more prosperous business conditions. 
Financial position is strong with cash alone 
almost 114 times all current liabilities. , 


4 Norts AMERICAN AVIATION affords an 
excellent cross-section interest in the 
aviation industry and its future possi- 
bilities, in that it not only holds sub- 
stantial stock in the leading aircraft 








Stocks 


manufacturing companies in the fidd 
but also owns important air transpor 
systems. Among its security holding 
are the shares of Aviation Corp. (Dd), 
Bendix Aviation, Curtiss-Wright, Doug. 
las Aircraft, Irving Air Chute, Trans 
continental Air Transport and Unite 
Aircraft & Transport. Recent expansion 
has been directed to the acquisition of 
air transport interests, and its subsid. 
iaries in this division now furnish air 
mail, passenger and express service to 
all states along the Atlantic Seaboard, 
Future expansion along these lines is ex- 
pected to include the extension of service 
to the Pacific Coast. Recent operations 
have been unsatisfactory because of keen 
competition in the field which has resulted 
from overproduction, but the company’s 
well entrenched position will serve it in 
good stead as this new industry gradually 
serves its several problems. 


4 Uten & Company is engaged in the 
rather unusual work of planning and 
constructing public building and improve 
ments in the United States and foreign 
countries. Company is not a contracting 
concern in the ordinary sense, as it de 
rives its profits from fees or the bonds 
received for directing the work, thereby 
eliminating the risks usually assumed by 
a contracting concern in competitive 
bidding. It owns the entire capital 
stocks of a number of construction subsid- 
iaries and several investment firms 
which handle the distribution of the 
bonds which are accepted in exchange 
for the service rendered. Among the 
investment firms are Ames, Emerich & 
Company, of New York, Stewart & Me 
Donnell, Ltd., of London, England, and 
Ulen Securities Company of Dallas, 
Texas. Recent operations have beet 
partially curtailed because of unsettle 
ment in a number of foreign countries, 
and the deferring of construction plans 
in many states of this country. More 
favorable conditions will be immediately — 
reflected in company’s revenues as publi¢ 
building like the taxes which pay thelr 
expense are as certain as death. Financial 
position at present is not as strong as it 
might be because of the accumulation 
investments which the company has beet 
unable to sell to investors during the 
period of dullness in the bond market. 
This situation may be corrected vely 
quickly, with any return of confidence 2 
the prospects of both domestic 
foreign securities. 
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. Affairs at the University of 





T IS easy enough to decry the hand 

to mouth policy of buying which we 
have pursued to an unusual degree in the 

+ year. But the mercantile interests 
ean hardly be blamed for the timidity 
which the policy implies, considering the 
uncertainties of inventory losses ina period 
of falling commodity prices. Hence any 
remedy for the. practice must. originate 
ina generally firmer price level. It can- 
not ‘come from any sunshine movement 
such aS a propaganda to buy more. A 
purnt child dreads the fire. The mer- 
chants had their fingers scorched in 1930 
when they bought liberally of goods under 
the: hopeful spirit then prevailing that 
the business curtailment would prove 
short lived, only to find their shelves 
filled with wares which could later have 
been replaced for eonsiderably less. This 
overconfidence on their part proved ex- 
pensive and the outcome has been an 
emphasis on hand to mouth buying. 

It has undoubtedly been carried to an 
extreme when it becomes noticeable to 
the shoppers. In many stores, among 
which are represented some of the largest, 
a customer is frequently told that the 
particularly sought for article is not in 
stock, but that it would be a pleasure (so 


. the clerk says) to place a special order for 


it at once. 


Hand to Mouth Buying 


end in any other way than an intermedi- 
ate period of inflation, the measure of 
which will be delineated by the foolish 
limits to which itis carried. It would not 
take much of a turn in business to reveal 
the large extent to which the merchandise 
shelves of the country are under-inven- 
toried, and the manufacturing facilities 
of the nation have undergone restriction 
to a similar degree. ~ 


and increasing demand is continually 
widening, but this spread can hardly reach 
much further considering the urgency: of 
replacement in the essential _ necessities 
of life. 
hardly go around in patched breeches, 
wornout hats, and frayed shoes. 


a sudden buying movement and with this 


This undersupplied condition can not 


‘The gap between shrinking suppliés 


One can forego luxuries but can 


All 
this needed replacement can converge in 


change in buying mood of the country, 
it can find the agency of supplies unpre- 
pared and under the scramble to meet the 
situation a sharp upturn in manufacturing 
prices could readily eventuate. Such is 
the probable outcome of the current hand 
to mouth buying practise; yet it can not 
be changed except by a confirming 
movement indicating a permanent end to 
a falling market. Talk won’tdoit. Facts 
alone will supply the motivating power. 
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Is New York Becoming 
Chain Store Tax Conscious? 


T TOOK New York State about three 
years to become ‘‘gasoline tax’ con- 
scious, but only a couple of months to 
grab the Indiana chain store tax as the 
Moses of the poor independent merchant. 
It was not expected that the Empire 


State would fall for this type of legislation 


“s0 soon, because there have been no 
champions of the small dealer spreading 


anti-chain propaganda as there have been 
throughout the Middle West and in the 


_ South. 


_. Last week it became known that the 
New York State Independent Retail 
Merchants’ Association was being formed 


to obtain legislation imposing a tax on 


chain stores in New York similar to that 
imposed by Indiana and upheld by the 
Supreme Court. But the new association 
is of the opinion that the Indiana law 


. With its $25 per unit maximum is far too 


lenient and that a much higher tax is 
needed to become really effective. In fact 


. they believe that chains of 100 stores or 


more operating in the State should be 
penalized because economies and superior 
Management have enabled 





‘*Taxes, like rents and labor, can 
not be treated as anything but a 
part of the costs of operation which, 
in every item, enter into the prices 
the consumer pays. How far these 
costs will be inflated by legislation 
we can not now say. There is a wide 
gap between the price of goods which 
are now sold at a narrow margin of 
profit made possible by elimination 
of all waste and duplication, and 
the price of ordinary retail mer- 
chandise which carries the burden 
of supporting many intermediaries. 

**Ts it likely that the public which 
enjoys the advantage of these sav- 
ings, the fruit of perfected methods 
of mass distribution worked out by 
the chains, will allow their legisla- 
tors to sweep away much of this 

ain? 

‘“‘The public may not immediately 
realize that the discriminatory sales 
tax laws their representatives are 
passing or contemplating, whatever 
the animus of these laws, are merely 
new. forms of taxation of the ple 
in the form of higher costs of. living. 
But eventually this fact will come 

home to them.” 








them to sell at lower prices 

than the independents. 
Coincidently in an address 

before the Institute of Public 


Virginia, Frank W. Wheeler, 
assistant to the president of 
the Great Atlantic & Pacific 
Tea_ Company, made the 





The lines of battle are be- 
ing drawn and in the coming 
months more and more of 
this controversy will be 
heard. Whether or not it is 
smoke or fire, the discussion 
of such legislation through- 
out the country will not 








Odd Lots 


You can purchase as many shares 
as your available funds permit. 
That’s one of the many advantages 
of buying Odd Lots. 


In buying Odd Lots you can make 
many desirable purchases which 
you would be forced to forego if 
unable to buy a full 100 share lot. 


Send for our interesting booklet 


“Odd Lot Trading” 
Ask for F. W. 486 


100 Share Lots 


John Muir&@ 
Members 
New York Stock Exchange 
39 Broadway NewYork 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-2100 
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Large or Seaall: Orders 


executed with the same courtesy 
| and careful attention. We have a 





special department for Odd Lots. 


_ Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHoLm & (apman 


Members New York Stock Exchange 
Members New York Curb Exchange 
| 52 Broadway New York 
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help chain store securities. 





following comment: 
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BANKERS 
BUYING THIS 
$3 STOCK? 


Those who know most about this company— 
the bankers for it—have been buying this stock. 
Through their investment trust they have 
recently purchased 7,000 shares of the common 
selling at 3, and added 4,400 shares to their 
holdings of the preferred. 

Earned nearly $12 on preferred in 1929 and 
$1.19 on common, more than $15 on preferred 
in 1930 and $1.64 on common. Net quick as- 
sets of $88 Be share behind the preferred— 
selling around 30. 

The Institute’s Bulletin contains a full e 
analysis of this unusual situation and ie om 
tremely interesting. possibilities. Will be sent 
FREE upon request. 


Mention Bulletin FWAG-1 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 





27 















7 FROM HERE 


AND THERE 














———_$$$_—_— 








Helping the Farmer 


ITH the cooperation of banks, pri- 

vate interests, and communities the 
disposition has developed in the West to 
help the farmer bridge the low and un- 
profitable market for his products. In 
some instances such aid is extended by 
accepting, in lieu of cash, wheat at a 
higher price than prevails in the open 
market, as payment for bills and credit 
obligations. 
panies proffering such assistance is In- 
ternational Harvester, which is taking 
wheat at 75 cents a bushel in payment for 
new purchases. It is asserted that this 
is bad business, for it is only transferring 
the load to other shoulders without ac- 
cording any genuine relief. But this is to 
be seriously questioned, for wheat never 
before has sold as low as it doesnowand 
the probabilities are that it will sell much 
higher as soon as the surplus stock is 
absorbed. For that reason, such transac- 
tions may just as readily turn out profit- 
ably as otherwise. Yet that outcome is 
- not as important as is this disposition of 
cooperation shown to pull an industry 
back upon its feet. When the country 
is working shoulder to shoulder in this 
direction, relief from the acute crisis can 
not be far off. 

AAA 


Capitalizing Anaconda 


NOTHER Colorado promoter is at- 
tempting to trade upon the name of 
an old and established corporation, an 
attempt which can fool only the ignorant. 
In this case it is a gold mine for which 
the promoter has chosen the cognomen 
Anaconda Mining & Milling Company. 
Some time ago another promoter, boosting 
an oil company, chose for his title the 
Standard Oil Company of Colorado, but 
was quickly estopped from his attempt at 
deception. Some similar action should 
be taken in this case, since there is not 
the remotest connection between the two 
companies and with so many other names 
available it is apparent. that the good 
reputation of another was adopted for 
the advantages which might accrue from 
such masquerading. 
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Eaton's Sun Setting ? 


S CYRUS EATON’S sun setting? 
Over this morsel all Cleveland’s finan- 
cial circle is chewing. That this meteoric 
financial petard, falling upon the West 
suddenly from out of a quiet Canadian 
town, has suffered reverses is admitted. 
If his sun is not going down at least while 
it is in eclipse a big dent to his reputation 
has been sustained. He has withdrawn 
from several large enterprises in which he 
was a. dominating force, namely Conti- 
nental Shares, one of the West’s largest 
management trusts and now controlled 
by the Cleveland banks, and from 
Youngstown Sheet & Tube. In the latter 
company he turned out to be a firebrand 
which let loose a costly conflagration for 
the stockholders by preventing a merger 
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One of the principal com- 
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with Bethlehem Steel. Some of Eaton’s 
closest friends blame a considerable part 
of his setback on this fight, claiming that 
it created for him powerful enemies. In 
that respect Eaton’s career follows closely 
that of John W. Gates. Blustery Gates at- 
tempted to be a bull in the china shop in 
his haleyon days but his triumph was 
short lived, for he incurred the ill will of 
the elder Morgan and other powerful 
financiers. They did not let up until 
they got the wily Westerner in a corner 
and then gave him such a trimming that 
he was soon on his knees begging for 
mercy. The shorn lion emerged from his 
battle with the powers that be, stripped 
from his Tennessee Coal & Iron. But, 
nevertheless, upon Gates’s death he left 
a large fortune. Eaton is resourceful and 
the chances are that he will return to 
power with the resumption of industrial 
activity, a wiser and more peacefully 
disposed person. 
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MacDonald, the Laborite 


NCE upon a time (and this is not 

a fairy story for children) Old Man 
Capital worked himself into a paroxysm 
of fear whenever it seemed that labor 
was getting control of the Government. 
Some such trepidation was apparent when 
the Labor party of Great Britain first 
acquired power and named Ramsay Mac- 
Donald as Premier. Instead of just a 
personality bearing the tag of toil, Mac- 
Donald proved himself a statesman of 
tact and brilliancy. Hence when his 
party was returned to power upon the 
fall of the Baldwin political clan, Old 
Man Capital no longer shivered. A crisis 
always brings the real test of leadership. 
To that test MacDonald has risen almost 
flawlessly and the English people realize 
that much of the work of righting the 
financial crisis in continental Europe 
must be credited to his handling of the 
delicate problem. If it tells anything, 
MacDonald’s career shows that power, 
when it is entrusted to any one, confers 
@ grave responsibility, irrespective of 
party labels. MacDonald will enter 
history as a statesman ranking among 
England’s other famous premiers, Glad- 
stone and Disraeli, for the problems that 
he had to master, while largely economic, 
were ‘none the less as serious and vital 
as were those of his two great predecessors. 
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Wages to the Fore Again 


HE controversy regarding reductions 

in waze scales has been intensified 
recently through various statements at- 
tributed to high administration officials. 
Secretary of Commerce Lamont is cred- 
ited with the statement that some in- 
dustries were now faced with the pros- 
pect of closing down altogether and thus 
creating more unemployment, or, alter- 
natively, seeking temporary wage reduc- 
tions. Following close upon this asser- 
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tion President Hoover authorized a, brief 
statement declaring that the policy of 
his Administration in opposing wage cuts 
remained unchanged. It is unfortunate 
that the wage question is being tossed 
about in political circles. While the 
efforts to maintain wage scales is a com. 
mendable one and highly deserving of the 
utmost consideration, it must be recog- 
nized that the laws of economics are im- 
mutable and when the point is reached 
where all other economies fail to bring 
costs of production low enough to permit 
satisfactory operation reduction in labor 
costs becomes almost an absolute neces. 
sity. There is always the temptation 
in periods of business stress for some ex- 
ecutives to take advantage of prevailing 
conditions to lower wages where such a 
step is not necessary. Such cases should 
be strongly condemned. On the other 
hand it is better for labor itself to accept 
a reduction in those lines where further 
operation under present conditions js 
questionable. Meeting the situation in 
this manner will serve to prevent further 
unemployment and contribute toward 
business recovery 
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Industrial Vegetables 


HETHER or not Henry Ford is 

raising cantaloupes for alcohol and 
Thomas Edison is developing a golden 
rod from which he expects to produce 
rubber are not nearly so important as the 
far reaching implications of these experi- 
ments. What they really mean is a new 
hope for the farmer. The corn growers 
and cotton planters know this only too 
well. Corn is no longer a mere food, but 
also an important raw material of the 
chemical industries; and cottonseed, once 
@ nuisance, enters into many manu- 
factured products. If a number of forms 
of vegetation could be raised purely for 
industrial purposes, the present position 
of the farmer might be materially im- 
proved. 


AAA 


Hopeful Signs 


NE of the most encouraging factors 

in the present situation is the finan- 
cial strength of our leading corporations. 
An analysis of second quarter reports 
shows that further progress has been 
made in reducing inventories with the 
latter at the lowest level in years, while 
during the half-year period financial 
positions have been further strengthened. 
With inventories at a low ebb only the 
stimulus of returning confidence is needed 
to start the ball rolling and when this 
initial impetus is provided the movement 
is likely to become cumulative. The 
position of industry generally is far 
better than that which existed in 1921 
when large inventories and poor financial 
conditions were substantial handicaps 
the way of recovery in business. Just 
when an improvement in sentiment takes 
place is largely a guess, but business at 
the present time may be likened to a giant 
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water wheel with just enough water 
assing under it to keep it moving slowly. 
When the dam of pent up purchasing 
power breaks through the weight of con- 
fidence the wheel will be speeded on its 
way. After its overhauling of the past 
two years it should continue its move- 
ment smoothly with little prospect of 
serious interruption once it gets under 


way. 
j AAA 


Measuring Stockholder Interest 


OES the stockholder really care about 

what is going on in his company? 
This much-debated question has found a 
partial answer in the test made by the 
Westinghouse Electric & Manufacturing 
Company. With its 1930 annual report 
recently, it enclosed an offer to send any 
of its 45,000 stockholders a booklet on 
the company’s products of engineering 
and research. Twenty-four requests 
for the booklet were received. 

The company was not discouraged, and 
decided to try again by making the offer 
easier. This time the booklet was 
featured in the center of a folder that was 
enclosed with all dividend checks and an 
easily clipped coupon was printed on the 
corner of one of the pages. Over 890 
stockholders clipped and filled in the 
coupon. 

This merely proves that stockholders 
are moderately interested, like prospects 
for merchandise. The easier a thing is 
made to get, the more people will ask 
for it. Perhaps if Westinghouse en- 
closes a prestamped postal card already 
filled in with the stockholder’s name 
with the next dividend check, they will 
have an even higher return. 








THE TREND OF THINGS 


concluded 





from page 4 








made with a year ago, the left hand indi- 
cators for both divisions of the industry 
have been moved up to a neutral position. 
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Market Valuations 


TOCK values registered a further re- 

cession in the week of July 22-29, 
according to Tue FinanctaL WoriLp 
Index on page 3, which shows a loss of 
$1,290,000,000. As in the week preceding, 
stocks had offered a stubborn resistance 
until the closing day, which was respon- 
sible for the bulk of the loss. From the 
22nd to the 28th a minor loss of $240,- 
000,000 was shown but on the final day 
following the unfavorable report of U. S. 
Steel, values were reduced $1,050,000,000. 
The saving of six and a half million dollars 
realized by the corporation in reducing 
the dividend hardly warrants the penalty 
that was taken in all other stocks. The 
volume of trading except for the last day 
was extraordinarily dull and light, ex- 
Pressing hesitancy while awaiting the 
expected bad news. The rate of turn- 
over for the week was 1.77 per cent as 
compared with 2.07 per cent a week ago. 
Public participation in the markets is at 
&very low point and unimportant changes 
in the loan totals as compared with the 
depreciation in values bring the loan 
ratio up to 3.12 per cent from 3.05 per 
cent last week. 


AUGUST 5, 1931 


Public 
Utility 
Notes 








| usted closely related causes bring 
about dissatisfaction among farm 
users of electricity, the United States 
Department of Agriculture finds. By 
putting the study of rural electrification 
on a county basis, it is hoped to eliminate 
these. 

The four main reasons for dissatisfac- 
tion are: First, that most farmers use 
too small an amount of power to enable 
them to buy current at quantity rates; 
second, in many cases the service en- 
trance from high-power lines is inade- 
quate to tap power in sufficient quantities 
to handle the heavier types of equip- 
ment; third, the original wiring in the 
buildings was insufficient, and in order 
to make full use of the current, rewiring 
is necessary; fourth, farmers consider the 
cost too high. 

Future plans for electric use in farm 
homes should contemplate the possible 
use of electric range, refrigerator, ironer, 
water heater, and common appliances, 
the department says. 


AAA 


The past two years have been a dis- 
couraging period for holders of option 
warrants, especially those warrants which 
are of short duration. The option 
was originated by corporation executives 
desirous of appeasing the speculative 
thirst of the investing public and their 
provisions, in the main, were formulated 
with the idea in mind that the bull mar- 
ket of 1928-1929 was to be extended for 
an indefinite period. The deflation in 
quoted values of all common stocks during 
the past two years has jeopardized the 
position of terminable options and at 
least temporarily deprived many of the 
perpetual issues of their former specu- 
lative attributes. 


AAA 


Corporation executives who have to 
treat with the problem of expiring option 
warrants have one of three courses to 
pursue; they may either extend them for 
a certain period of time or to perpetuity, 
allow them to expire, or reduce the price 
at which they may be exercised. The 
former course is usually adopted, espe- 
cially where reasonable belief exists that 
the common stock will enjoy the neces- 
sary appreciation during the life of the 
warrants. Directors of Middle West 
Utilities have sounded a note of optimism 
jn announcing the extension of their 
series A and B warrants to December 31, 
1932, and December 30, 1933, respec- 
tively. The A warrants entitle the 
holders to the right to purchase common 
stock at $40 per share, more than double 
its present quoted value, while the B 
options enjoy the same right at $45. 
This company in particular has been little 
affected by the depression influences of 
the past two years and its common stock 
would appear to be entitled to a higher 
appraisal, especially if 1929 yardsticks 
were employed. 
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FARM IMPLEMENTS 
ELECTRIC EQUIPMENTS 
RAILROAD EQUIPMENTS 


Are the fundamental positions of 
these industries now veering suf- 
ficiently far toward the favorable 
to. justify entering a speculative 
position in their shares? 


Our Bulletins Nos. 421 and 422 dis- 
cuss the near-term as well as long- 
term outlook for these industries 

’ and may be had without obligation. 
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WEEKLY RECORD OF EARNINGS 





6 MONTHS ENDED JUNE 30: 


Bdsients TG TIOR sows 5 occ cer ccewences 
Ainsworth Manufacturing 
Og EES ae eer eee 
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Amalgamated Leather.................+. 
American Commercial Alcohol : 
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nn. <5 CELE AL ache bees Chee sable 
eee eee ee 
nO, .. ss 0.0 ss cause ss sae 
i et kik a> nb bbw se lp s.> 
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ey Ne eS is 20 bee ws 
General American Tank Co.............. 
ian 6 <5. wi tah 60s oo ks © 
SOR EID II, cs vice new veccecesere 
Goemoral Beltractorics. ... .....cccccccccec. 
General Outdoor Advertising............. 
Household Finance (classes A & B)....... 
i Ftc EEG Couns ho eees 0S 0 
SE UNL 23 wis Da 4 ob oo WS Scere cvs 
See ere 
ee Ser eee Tee ee 
Emtermntsomel OOMIONG. 2... cccccccceseccce 
TN le, Soe te 
Jones & Laughlin Steel. ................. 
ee er re a 
isn cinda hob is 60a Re 9 sian ene 
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ere re 
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ee Se eee ee ty ee 
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12 MONTHS ENDED JUNE 30: 
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$261,262 


136,783 
d218,246 
d131,023 
d137,212 


147,165 
d1,077,110 
526,992 

630 


40 
d148,647 
1,375,968 
d474,728 


d704,128 
25,848,575 
340,595 
13,733,884 
26,185,040 
22,650,818 


- $1.80 
0.26 
2.43 


$265,718 
189,771 
2,883,845 
547,777 
2,351,540 


163,205 
32,951,314 
345,916 


eeeeereee 


231,478 
423,429 
10,550,250 
1,643,241 


eee eeee 


d Deficit. f Before Federal taxes. p On preferred. {Before depreciation. 











— 


-1931 1930. 
Net Earnings Per Share Net Earnings Per Share 


$1.83 
1 


* CUNRSANSUWP SE * 
* ROSWNSMSENn 


i) ° 
NEMNOASNSMNM, | 














—as 
is supplemented by extensive reductions 
in operating expenses with the economig 
bearing greater influence in the second 
quarter than in earlier periods. Whil 
the company will not likely emerge from 
the red, a considerably reduced loss jg 
anticipated in the next report. 


Gotham Hosiery 4 “oo 


The introduction of the new ‘‘ adjustable” 
stockings has apparently met with ful 
success. After depreciation, interest and 
operating charges and deduction of over 


$200,000 for the advertising campaign-for. 


the new product, net income for the six 
months ended June 30 amounted to 
$254,482. Allowing for the requirements 
of the preferred stock, the balance js 


equivalent to 32 cents per share of com. . 


mon as compared with a net of only 4 
cents for the corresponding period in 
1930. These results are the more striking 
as they have been obtained in face of the 
keen competition and generally unsatis. 
factory price conditions prevailing in thie 
hosiery business. 


Graham-Paige 4 me 


Canada will be able to buy Graham-Paige 
cars at reasonable prices, no matter how 
high they build the tariff wall. The first Can- 
adian-built Graham automobile has just 
rolled out of the company’s new plant 
at Walkerville, Ontario, and from now on 
there will be an endless procession if the 
_management’s heroic plans prove fruitful, 


Great Northern pfd. 4 “Ss 


As the Great Northern track-laying crew 
working on the extension to Bieber, Cal., 
pushed across the border from Oregon, 
the ghost of “Jim” Hill, the empire 
builder, must have looked on with a 
broad smile of satisfaction. The new 
extension will connect at Bieber with a 
Western Pacific line which will. carry 
Great Northern trains direct into San 
Francisco, thus realizing one of the most 
cherished dreams of the great James J. 


International Cement 4 ‘ 


That the poor conditions in the building 
and cement industry are taking their toll 
of even the best managed and best oper- 
ated companies is evident from the 
earnings of this company. For the first 
six months of the year, net income was 
equal to only $1.57 a share compared 
with $3.25 a share in the corresponding 
period of last year. The fundamental 
difficulty with the industry is, of course, 
overproduction which, in the long run, 
always brings about price cutting. 


Jones & Laughlin pfd.4  —“B” 


The steel companies continue to be bur 


dened by their pauper days and dividends: 


suffer accordingly. The omission of the 
common dividend of Jones & Laughlin 


adds to the testimony within this group,: 
but action here was generally anticipated: 


For the six months ended June 30 net 
income of $200,841 compared with net 


income in the same period of 1930 of. 


$6,958,696. In the 1929 period the com- 


pany had net of $11,305,687. Those were; - 


indeed, the ‘‘princely” days. 
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Loose- Wil es A ee _ 
This runner-up among the biscuit stocks 
gives support to the secondary issues in 
the better showing they are making as 
compared with the leaders. It was out- 
sanding among the biscuit bakers in 
singularly showing gains both for the 
June quarter and for the first half of this 
ear as compared with the corresponding 
periods of a year ago. 


New York Shipbuilding A “PD” 


Wall Street was recently treated to the 
sight of one stock selling twice the same 
day but under a different name. New 
York Shipbuilding is the new name of the 
old American Brown Boveri, which dis- 
posed of its electrical equipment business 
and is now engaged only in the ship- 
building industry. The American Brown 
Boveri stock was not stricken from the 
list until August 3 while the stock of New 


York Shipbuilding had already been 
listed. 
Standard Brands 4 — 


It looks as though operating economies 
more than offset any decline in sales 
which may have been felt by this com- 
pany. For the three months ended June 
30 net income applicable to the company 
of $4,406,379 represented an increase of 
$194,687 over the corresponding quarter 
last year. After charges and dividends 
the net income a share of common stock 
outstanding was 33 cents for the second 
quarter of this year, in contrast with 
31 cents for the second quarter of 
1930. Net income for the first quarter 
of this year was 30 cents. Net earn- 
ings for the first half of 1931 equalled 
63 cents a share, against 57 for the 
first six months of 1930, an increase of 
6 cents. The report includes opera- 
tions of the German and South African 
subsidiaries of the Royal Baking Powder 
Company for the three months ended 
April 30, and their English subsidiaries 
for the three months ended May 31, 
this year. 


Studebaker 4 — 


One of the most encouraging features of 
the recent financial news has been the 
issuance of a number of automobile manu- 
facturing company reports showing in- 
creased earnings in the June quarter over 
the corresponding period of 1930, in spite 
of the decline in the dollar volume of 
sales. Studebaker earned 56 cents a share 
in the second quarter this year, as against 
41 cents a share in 1930. Unit sales for 
the June quarter were larger than last 
year, but sales expressed in dollars 
showed a 15.6 per cent decline, indicating 
that profit margins have been materially 
inreased through operating economies. 


U.S, Steel 4 _ 


Disappointments swamped hope in the 
report of “‘Big Steel’? for the second 
quarter. The action of directors in reduc- 
ing the quarterly payment to $1.00 from 
$1.75 a share and the meager earnings of 
only $230,389, or less than 7 cents a 

on the preferred stock, exceeded 
tven the gloomiest estimates that had 
been made. These earnings were bol- 
‘tered by the inclusion of the special 
Income derived from the sale of the Gary 
Heat, Light & Water Company of Indi- 
aa, which brought net up to $7,391,355, 
kaving a margin available for the com- 
mon of 12 cents a share. This compares 
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with $6,765,057 earned in the first three 
months of this year, or the equivalent 
of 5 cents a share on the common stock. 
The small ray of hope was found in the 
statement issued by directors which per- 
mits interpreting this action as prompted 
by current conditions rather than those 
in the future. It said ‘‘the directors 
declared the regular quarterly dividend 
on the preferred stock and a quarterly 
dividend of 1 per cent on the common 
stock.” The omission of the word 
“regular” in connection with the com- 
mon suggests that the more generous 
policy of the past will again be adopted 
when conditions warrant. 


Warner Bros. 4 = 


Torrid weather is apparently scoring a 
decisive victory over cooling systems as 
affecting movie attendance, if the foster 
parents of the talkies are any criterion. 
Warner’s will likely show another loss 
for operations in the third quarter of 
their fiscal year, which ended June 1. 
This report will not be available for 
several weeks but it is expected to com- 
pare unfavorably with the corresponding 
months of last year when the company 
earned 56 cents a share. 


Westvaco Chlorine 4 “—— 


Company offers subscription rights to its 
common stockholders at the rate of 17 
new shares for each 64 shares held on 
August 10, 1931, at a price of $17.50, 
which is 50 cents below the lowest quota- 
tion of the common so far during the cur- 
rent year. Without recourse to outside 
financing, company has expended approxi- 
mately $2,300,000 during the past two 
years, which in the final analysis is ex- 
pected to reduce operating costs by 
$500,000 annually. The proceeds of the 
sale of the 59,807 new shares under 
the subscription rights should bring the 
company about one million dollars of 
new capital, which will partly offset these 
extraordinary expenditures. _ 


Youngstown Sheet & Tube 4 “C” 


‘Big Steel” had company in the un- 
satisfactory operations reported by 
Youngstown for the second quarter, 
which resulted in a net loss of $1,176,444 
as against a smaller loss of $822,909 in 
the preceding quarter. A year ago the 
company earned $2,810,345, or $2.17 a 
share, in the June quarter. 
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with a grain of salt, in view of the rather 
arbitrary method by which it was pre- 
pared, it is still to be regarded as indica- 
tive of a rather serious situation. 

It is now certain that a strongly sup- 
ported attempt to amend the New York 
savings-bank laws will be made at the 
next session of the legislature in order to 
save the legal status of the large amount 
of rail bonds whose positions on the list 
are threatened. The present law provides 
that, as a prerequisite to legal status, 


earnings shall be at least one and one-half 


times fixed charges in each of five out of 
the last six years and in the last calendar 
year preceding the time of investment. 
The emergency committee referred to 
above, which is sponsored by many large 
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Dividends Declared 











Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Pome 4 See ee $1.75 Q Oct. 1 Sept. 15 
UE 5 cores ence ee 50 Q Oct. 1 Sept. 15 
DS eae eee $1.25 Q Nov. 2 Oct. 15 
Alaska Packers Assn............ 2 Q Aug. 10 July 31 
OS. & 3 ey: $1.50 Q Aug. 1 July 25 
Amer. Gas & Pwr., Ist pf...... $1.50 3 Aug. 15 Aug. 1 
Amer. Inv., Inc. $3 pf ES Boreas 75¢ Aug. 15 July 31 
Am. Rad. & Std. San........... 15e Q Sept.30 Sept. 11 
2 a aS $1.75 Q Sept. 1 Aug. 15 
Amer. Pook in ck ncaa oat $1.75 Q July 25 July 21 
ee OD _ Se ee nee ae 8 Q July 15 July 15 
J ta) $1.25 Q Aug. 1 July 30 
Bond & Mtge. Guar........... $1.25 Q Aug. 15 Aug. 5 
SN. ae eee ee a $1 Q Oct. 30 Oct. 15 
tee ee ee 50c Q Oct. 1 Sept. 24 
Bourj, Inc., $2.75 pf ee ae 6834ec Q Aug. 15 Aug. 1 
Bower Roller Bear..............25¢ Q Sept. 1 Aug. 14 
Buck Hill Fallse............... 25¢ Q Aug. 15 Aug. 1 
Buckeye Pipe Line.............. $1 Q Sept.15 Aug. 21 
@omml. Disc. (L.A.)............ 25¢ Q Aug. 10 Aug. 1 
Comm. St. Corp.,A.......... 12%c Q Aug. 15 Aug. 
Can Wire&C.B............. 43°4¢ Q Sept.15 Aug. 31 
Central States Elec. 6% 7o Pt. ae $1.50 Q Oct. 1 Sept. 5 
Do7% pf. . ...-$1.75 Q Oct. 1 Sept. 5 
ee 50c Q Aug. 1 July 27 
EE es oo eeu cena ie 25c .. Aug. 1 July 27 
Chile Copper. TCS EE: 5. 374%4e Q Sept.30 Sept. 4 
Chrysler Corp. ..........-0.0-- 25c .. Sept.30 Sept. 1 
City Baking Co., pf... $1.75 Q Aug. 1 July 27 
Ne aa 25c Q  Sept.30 Sept. 10 
Consol. Sand & Gravel pf... ... as GO Aw DB .....-: 
MB  dvico web aveunnnicl 50e Q Sept. 1 Aug. 21 
Cons. Hotels, pf. A........... 374oe .. Aug. 20 Aug. 1 
Crown Drug Sioves, pf.......- 8744¢e Q Aug. 1 July 21 
Cont. Meet £4. Fr... ... 2.20.55 50 .. Aug. 31 July 16 
| SE IRR $1.50 Q Aug. 15 July 31 
Chester Wtr. Serv., $5.50 pf. .$1. i's Q Aug. 15 Aug. 5 
se Pe iedor gk one Q Sept. 1 Aug. 7 
EE ci Ss sve nese si. 50 Q Oct. 1 Sept. 4 
Saiaiccatinitinusitns Ltd....25¢ Q Aug. 15 July 31 
Distributors Group............. 25¢ Q Oct. 1 Sept. 21 
Diversified Invest. PTrust (Akron).20e Q Aug. 1 July 31 
— Bk. Participation Shrs. cou- 
Re eR $1.05 .. June 1 ....... 
Dinmond Match new........... 25¢ Q Sept. 1 Aug. 15 
Se ae eros 7. S Sept. 1 Aug. 15 
Esmond Mills pf.............. $1.75 Q Aug. 1 July 25 
Eiseman Magn. pf............ $1.75 Q Aug. 1 July 22 
Elec. —  * eee — Q Sept. 1 Aug. 5 
Emp. _ OS Sere M Sept. 1 Aug. 15 
Erie & Kalam R.R............ $250 .. Aug. 1 July 25 
First Nail Be (Denver).......-. $4 Q June 30 ........ 
Fairmt Park & Had. Pass Ry...$1.50 S Aug. 5. July 25 
i ise inal 50c 8 Aug. 1 July 21 
mance Service,A............. 20c Sept. 1 Aug. 15 
hy SERRE. 20e Q Sept. 1 Aug. 15 
eae ae 174%4c Q Sept. 1 Aug. 15 
Reto Serres. 30c Q Sept. 1 Aug. 6 
General Elec. Co., Ltd. m1 Britain), 
Am. dep. rec. for ord. reg....30%c .. July 28 June 26 
Gt. Atlan. & Pac. Tea......... $1.50 Q Sept. 1 Aug. 7 
SES ea eee ee .. Sept. 1 Aug. 7 
Gt. Bait. &C. fev. of.....%. 00 $2.50 S Oct. 1 Sept.19 
or eee ae 25c Q Sept. 1 Aug. 14 
Hamilton Watch............... 15¢c Q Sept. 1 Aug. 10 
ae $1.50 Q Sept. 1 Aug. 10 
Central _ SE $1 g Sept. 1 Aug. 7 
Me ee sauce hake $? Sept. 1 Aug. 7 
Jobe Manville’ Hiokdeaveter 75c Q Oct. 15 Sept. 24 
SRD... ccrvaseteencd 35¢c Q Sept. 30 Sept. 11 
Low Priced Shrs.............. 9%c .. Aug. 15 July 31 
MeWilliams Dredg........... 374ec Q Sept. 1 Aug. 15 
“ious Nat. Bank & Tr. 
Soil epee hele $2 8 July 1 June 39 
Midland & as Grain, pf...... $1.75 July 1 June 24 
ee Re Re 2c 8 Aug. 15 Aug. 1 
pO ee 12%c Nov. 15 Nov. 1 
MINE, ivvcon ss cos cut $1.75 g Sept. 30 Sept. 19 
gf 2 ee $2.50 Aug. 15 Aug. 5 
N. Y. Steam Corp.............. 65c Q Sept. 1 Aug. 15 
Ohio Cit. Tel. Corp., pf......... 35c Q July 1 June 29 
Perfection Stove. ............ 18*4¢ M July 31 July 20 
Plume & At. Mfg. Co........... 75¢ Q July 1 June 25 
— So ionexka eee 8744c Q Aug. 15 Aug. 1 
en NR 1.75 Q Oct. 1 Sept. 15 
Pub. oh See $1.50 Q Aug. 15 July 31 
Purity Bakeries ...... bic eveeteana Q Sept. 1 Aug. 14 
Pacific FireIns............... Q Aug. 10 Aug. 8 
Pow Cp., Can., 1 pf Q Oct. 15 Sept. 30 
Do2 pf LEE ERS ©. Q Oct. 15 Sept. 30 
Reynolds eee Re se eee 
Standard Financial............. .. Aug. 15 July 25 
Stand. Cap. & Seal....... Q Aug. 15 Aug. 15 
Std. Pav. & Mat. pf So £06 ...s... 
Stuyvesant Ims................ Q Aug. 1 July 22 
~ te ME cc ectuns eet $1 Q Aug. 15 July 31 
OS Oe SE to $1.50 Q Sept. 1 Aug. 15 
South on es $1.50 Q Oct. 15 Sept. 19 
Stand Steel Con.CLA.......... 75e Q Oct. 1 Sept. 15 
.. Aug. 15 July 31 
Q Sept. 1 Aug. 10 
Q Sept. 1 Aug. 10 
Q Aug. 15 Aug. 1 
Q Aug. 15 Aug. 1 
8 Aug. 1 July 23 
Sept. 29 Aug. 31 
Q July 31 July 16 
Q Aug. 14 Aug. 4 
.. Aug. 14 Aug. 4 
| Sept.15 Aug. 26 
Aug. 29 Aug 3 
Q Aug. 15 July 31 
Q Aug. 15 Aug. 5 
8 July 31 July 16 
Aug. 1 July 22 
Q Aug. 1 July 20 
Q Oct. 1 Sept. 10 
ei 











and powerful financial institutions, pro- 
poses that the law be amended so that the 
requirement shall be. earnings covering 
fixed charges 1.6 times in each of the four 
years ended with the year 1930. It is 
argued that, since the situation in 1931 
is generally admitted to be abnormal, it 
should not be allowed to deprive many 
sound rail bonds of their legal status. 
Some liberalization of the New York State 
law appears very likely. This would be 
of much more than local significance, 
since the New York law is used as a 
model in many other parts of the country, 
and many investors not required by law 
to do so, limit their selections to bonds on 
the New York legal list. 








FRESH START FOR STEELS? 
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thus assume the role of forecasting the 
recovery of earning power which will be 
witnessed later. 

Study of the present status of this in- 
dustry in the light of historical precedent 
indicates that a constructive attitude 
toward the sound issues in the group is 
warranted at this time and a number of 
issues have therefore been selected for 
long pull recommendation. A statistical 
exhibit has been prepared covering a 
number of the more important factors in 
their record and present status. Pres- 
entation of this list does not indicate 
that other stocks in this group are not 
worthy of attention, but merely represents 
an attempt to narrow down the field and 
indicate a preference based on a study 
of many individual situations. 

United States Steel, Bethlehem and 
Inland Steel are among the soundest and 
strongest companies of the industry and 
may be regarded as affording a more 
conservative position than the other 
three stocks, American Rolling Mié£ill, 
Ludlum and Follansbee, which have 
been selected on the basis of their specu- 
lative possibilities over the coming year 
or more. 








BOHN ALUMINUM 


concluded 





from page 8 


— 








or twice the current dividend. . Balance 
sheet position is very strong, with cash 
alone well in excess of all current liabilities. 

The most favorable factor in this situa- 
tion is the fact that the company at an 
early date was readjusted to the new con- 
ditions emerging from the collapse of the 
speculative boom and its deflation period 
was thus ended much sooner than that of 
most industrial concerns. This speaks 
well for the management factor, which is 
of great importance in all situations, but 
particularly so in the ease of an industrial 
company of this type. 

The common stock is quoted in reason- 
able ratio to indicated 1931 earnings, with 
no premium for the sharp expansion in 
earning power which may be expected 
with any general increase in the rate of 
industrial activity. The issue appears 
to offer the interesting speculative pos- 
sibilities inherent in many specialty 
stocks, with less risk, since the manage- 
ment’s success in stabilizing earnings 
through diversification in many fields 
means that the company is not dependent 
solely upon any one line. 
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cally unchanged, indicating that the 
banks are earning almost as much on their 
capital funds in the very difficult year of 
1931 as in 1930. Capital funds hay 
shown no material change over the Dast 
six months, before, of course, the rea¢ 
justments that were made at the end of 
the period. 

Currently the stocks in the tabulatio, 
are selling at an average of 1.66 times the 
June 30, 1930, book value. Last yey 
at this time the same stocks were’ selling 
at approximately 2.18 times book valy 
while at their lows of 1921 bank stock 
sold at about 1.1 times their book values 
Since the banks are now in much stronge 
position than in 1921 and since the out. 
look is now more favorable than at this 
time last year, the current average ratip 
of price to book value is conservative, 

While bank stocks will probably. lp 
influenced by general conditions in their 
price movements, and might conceivably 
lag behind in any period of general 
market recovery, stocks of the stronge 
institutions are in an interesting position, 
with preference given to Bankers Trust, 
Central Hanover Bank & Trust, Chase 
National, Chemical Bank & Trust, First 
National Bank, Guaranty Trust, Irving 
Trust and National City Bank. 
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SHOES AND LEATHERS 





concluded from 


page 7 








be no increase in prices for finished goods. 
In the manufacturing and distributiny, 
greater savings appear to be possible 
through elimination of non-profitable 
lines and retail outlets which are not self- 
supporting and which were established 
under the ambitious expansion programs 
of the boom years 1928 and 1929. Ac 
cording to reports of the trade, strenuous 
efforts are being made to curtail overhead 
expenses at these two points. 

Regarding the various companies oper 
ating in the leather and shoe industry, 
no general opinion can be given and each 
situation must be judged individually. 
There are the tanners who restrict ther 
operations to this phase of the trade only, 
buying their raw material from the meat 
packers or procuring it through import 
channels. Infringement into their bus- 
ness has been made by some large meat 
packers who do their own tanning and 
also by shoe manufacturers who found it 
practical to prepare their raw material 
themselves. Meat packers, tanning meat 
packers, tanners, tanning shoe manufac 
turers, and shoe manufacturers complete 
the chain of operators in the leather and 
shoe industry. 

Despite the improvement witnessed 
thus far in the statistical position of the 
tanning industry, the irregularity of this 
recovery suggests further wide fluctue 
tions, and stocks of tanning compamies, 
though mostly thoroughly deflated, re 


‘main speculative and unsuitable as in- 


vestment media. Among the shoe mail- 
facturers the stronger units which offer all 
attractive yield with the possibility of 
moderate appreciation over the long term, 
might be retained, although new com 
mitments are better deferred at least for 
the time being. 
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Insurance 
and 
Investment 
Trust Topics 


—_ 











Semi-Annual Insurance 
Reports 


The mid-year statements of some of the 
larger insurance companies disclose a 
slight decline in total assets and surplus 
with consequent lower liquidating values 
as compared with December 31, 1930. The 
decline, however, was not serious con- 
sidering the course of the security markets 
and only minor changes in the liquidating 
yalue per share is shown. The following 
figures are taken from the reports of 
three of the important companies to 
make statements: 


American & General Securities Cor- 
poration reported liquidating value on 
the class A stock of $17.92 a share on 
June 30 against $16.34 a share on May 31 
and $20.51 a share on November 30, 
1930. Net income from investments, 
after all charges and preferred dividends, 
was equal to 49 cents a share on the class 
A stock. 

United States & British International 
Corporation reported net income of 34 
cents a share on the class A stock for the 
six months ended May 31. The asset 
value of this issue was $9.90 a share on 
June 30 compared with $7.98 on May 31 
and $14.27 on November 30, 1930. 


Goldman Sachs 
Trading Corporation 


The semi-annual report of this company 
showed a slight improvement in the asset 
value of the capital stock which was 
$12.94 a share on June 30 compared with 
$12.40 a share on December 31, 1930. 
A number of changes occurred in the port- 
folio, the chief of which was the elimina- 
tion of 277,000 shares of Manufacturers 
Trust, 128,141 Central States Electric, 





—— 
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Unearned Prem. ——Liq. Val.— 


Capital Surplus Reserve July 1 Dee. 31 
Continental Ins..... $19,495,839 $33,355,975 $25,957,705 $32.43 $34.00 
Fidelity Phoenix.... 13,859,193 27,673,533 21,510,517 36.23 38.00 
Home Insurance.... 24,000,000 40,198,755 38,936,368 33.24 34.00 








Total assets of the ‘‘America Fore” 
group, headed by Continental and Fidel- 
ity Phenix, amounted to $197.1 millions 
on July 1, 1931, as against $204.9 millions 
in 1930. 


Reports of American Founders’ 
Group of Trusts 


The semi-annual statements of the four 
general management investment trusts 
controlled by the American Founders’ 
Corporation, a subsidiary of United 
Founders, reveal that income from in- 
vestments (interest and dividends) for 


the six months ended May 31, 1931, © 


was sufficient to cover interest, taxes, 
operating expenses and preferred divi- 
dends. The asset value behind the com- 
mon stocks showed improvement on 
June 30 as compared with May 31, the 
date of the statements. 


International Securities Corporation 
reports gross income for the six months 
ended May 31 of $1.5 millions compared 
with $1.6 millions for the previous six 


months. Net income, after taxes, 
interest, expenses, ete., amounted to 
$557,621. After allowing for preferred | 


dividends and preferred dividend reserve, 
the balance remaining for the class A 
was $347,545, or about 58 cents a share. 
The asset value of the class A stock was 
$16.61 a share on June 30 compared with 
$11.73 a share on May 31 and $20.69 a 
share on November 30, 1930. 


The Second International Securities 
Corporation reported gross income from 
investments of $511,069. Net, after all 
charges and _ preferred dividends, 
amounted to $160,785 which is equal to 
27 cents a share on the class A stock. 
The class A had a liquidating value of 
$15.54 a share on June 30 compared 
with $13.60 a share on May 31 and 
$18.84 a share on November 30, 1930. 
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25,012 Associated Newspapers Limited, 
14,100 Chrysler Corporation, 11,221 Gen- 
eral American Tank Car, 6,600 Inter- 
national Shoe, 5,000 McGraw-Hill Pub- 
lishing and 4,800 Manhattan Shirt. 
Among the principal additions to the 
portfolio were 15,930 shares of Shenan- 
doah Corporation common, 2,500 Ameri- 
can Metal, 2,600 W. T. Grant, 2,000 Best 
& Company and 2,000 United Corpora- 
tion. 
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All Pleasure and No Grief 
for Automobile Dealers 


OR years the dealers in new auto- 

mobiles, in addition to finding custom- 
ers for cars, have had the problem of 
disposing of trade-ins. It is not sur- 
prising, therefore, that the proposal to 
divorce new and used car sales should be 
greeted like a long lost rich uncle. The 
plan of prohibiting the trading in of old 
cars on new models has not been acted 
upon by any manufacturers, but it is 
being seriously considered and more will 
be heard about it later on. 

The proposal originated with a small 
town Illinois dealer who submitted the 
plan at the recent meeting of the National 
Automobile Chamber of Commerce. The 
basis of the proposal is a new type of 
factory contract with dealers which 
forbids the latter to accept old cars in 
partial payment for new machines. It 
is suggested that such business be handled 
entirely through used-car dealers who 
would specialize in second-hand auto- 
mobiles. In other words, if one wishes 
to buy a new car under the proposed 
plan, he would first sell his old car to a 
used car dealer for cash, and then go to 
the agency of an automobile manu- 
facturer and buy his new car. 
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DO YOU 


hold these stocks? 


"THE position of the stocks listed below 
is discussed in our current Stock Market 
Bulletins, copies of which will be sent to 
you free of charge. Should you buy, hold, 
or sell the following securities? 


Bendix Aviation Electric Bond & Share 
Kroger American Tobacco 
Niagara Hudson Power Reynolds Tobacco 


Standard Oil of ackar 
California Studebaker 
Sinclair | Chrysler 


Texas Corporation 
National Biscuit 


Simply send your name and address and the 
Bulletins discussing the above-mentioned 
stocks will be sent to you without cost or 
obligation. Also an interesting book called 
“MAKING MONEY IN STOCKS.” 


INvEsTorRS RESEARCH Bureau, INc. 
Div. 229 Chimes Building, Syracuse, N. Y. 











Smoke a fresh cigarette! 


CAMELS 


5 No Cigaretty After-Taste 

















“The Story of An Investor” 


Investors, new and old, can profit 
personally from the experiences of 
an investor as told in this booklet. 
A copy may be had by addressing 
Department FW-1 


BROOKMIRE ECONOMIC SERVICE, INC. 
551 Fifth Avenue New York City 














A BINDER 


FOR 


THe FINANCIAL 


WorLD 
That Holds 26 Issues 


HIS handsome binder. which 

we have provided for the con- 
venience of THE FINANCIAL WoRLD 
readers was designed by Paul Kum- 
mer, one of America’s few noted 
modelers in metal. 

Between its artistic dark green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand tooling, you can quickly and 
easily insert your copies of THE 
FinancriaL WORLD as they come to 
you each week, gradually building up 
a valuable reference volume of 
twenty-six issues. 

We supply these binders without 
profit as an accommodation to readers 
who wish to preserve copies of THE 
FrnanciaL Wortp in a convenient 
and permanent form. 

Price prepaid is $2.00 to any part 
of the United States east of the Rocky 
Mountains; 25c extra postage should 
be added for points west of the Rocky 
Mountains. Orders for Canada also 
require 25c extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 
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4 Ainsworth Manufacturing “C” 


As a manufacturer of automobile wind- 
shields, mouldings, body hardware and 
other automotive equipment, company 
has felt the lower demand of its customers 
which include all of the leading motor 
manufacturers of the country. Suspen- 
sion of dividends early this year indicated 
unfavorable operations, which are now 
substantiated in the half year report. 
Net for the six months ended June 30, 
1931, was equivalent to only 4 cents a 
share against $2.06 a share in the first 
half of 1930. 


4 Aluminum of America — 
““A gigantic monopoly” is what the 
Baush Machine Tool Company calls 
this company in a damage suit filed last 
week in the U. S. District Court at New 
Haven, Connecticut. The plaintiff claims 
damages for injury to its business and 
property allegedly suffered as a result of 
price discriminations given to subsidiaries 
of Aluminum Company of America. The 
bill of complaint alleges that the big 
aluminum manufacturer is the only pro- 
ducer of the light. metal in the United 
States and controls all the bauxite ore 
deposits in this country and most of those 
in the world. As a result, the defendant 
company is alleged to have fixed prices at 
unwarranted levels to outsiders and to 
have granted discounts to its own affili- 
ates. Whether or not this is the spark 
which may start a conflagration can not 
at this time be determined; but big suits 
from little complaints grow. 


4 Atlantic Coast Fisheries A 


A general house cleaning is the story that 
the annual report of this company shows 
in its statement for the fiscal year ended 
April 30, 1931. Sales were maintained at 
satisfactory levels but earnings of the 
previous fiscal period were turned into a 
large deficit because of write-offs and 
losses on inventory and abandoned ven- 
tures. After such extraordinary charges 
the net-.loss for the year amounted to 
$2,113,346 as compared with a net loss 
of $944,675 for the 16 months period 
ended April 30, 1930. As a result, the 
company now has a balance sheet deficit 
of $1,187,810 instead of a surplus of 
$605,859, as shown on April 30, 1930. 
Prices of all classes of fish have been at 
the lowest levels in years, and the outlook 
for an upward revision appears rather 
far removed at this time. 


4 Bigelow-Sanford Carpet "oS 
Effective August 3, a new price schedule 


on practically all lines of company’s rugs © 


was put into operation. Prices are not 
being reduced, but advanced, . surprising 
as it may seem. Higher levels for floor 
covering prices may be attributed to the 
low inventory condition of both the 
manufacturer and the retailer, and sug- 
gests that there will be no inventory losses 
facing this industry at the close of this 
year. . 
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4 Canada Power & Paper _— 


Plan of the Securities Protective Com- 
mittee for simplification of company’s 
capital structure can now be considered 
as definitely approved by the requisite 
number of security holders. Over 74 per 
cent of the bonds, 65 per cent of the 
debentures, 67 per cent of the preferred 
and 70 per cent of the common have been 
deposited with the committee. Only in 
Belgo preferred stock is there less than 
the required amount of stock, and this 
margin is so small that it is believed that 
the required amount will be. obtained 
before August 10, which is the final date 
of deposit. 


4 Commonwealth Edison “— 


Offering of $20,000,000 31% per cent notes 
last week completes the debt financing 
program of company for the present, ac- 
cording to Samuel Insull, chairman of the 
board of the company. Through this plan 
of refinancing, all bank indebtedness of 
the company and its sole subsidiary, 
Commonwealth Subsidiary Corporation, 
has been discharged and, in addition, 
funds are provided for contemplated 
additions and extensions during the 
remainder of 1931. 


4 Copeland Products — 


Sales of electric refrigerators thus far in 
1931, according to officials of company, 
have exceeded previous records in both 
household and commercial lines, with 
export business up also. The report for 
the eight months period ended June 30, 
1931, bears out this statement as net is 
equal to $5.10 a share as compared with 
$2.06 a share: for the full fiscal year 
ended October 30, 1930. Recent develop- 
ments in the affairs of the company 
include the perfection of a new gasoline 
driven unit in which a gas engine replaces 
the usual electric motor, thus making 
mechanical refrigeration available in 
localities which have not yet been reached 
by electric power. This new refrigerator 
has tended to broaden the company’s 
field to possible users in remote sections 
including dairy farms, ranches, resort 
hotels and pleasure yachts. 


A Deere “B” 


The report that company would follow 
International Harvester’s footsteps and 
accept half payment for its farm machin- 
ery in wheat has been denied by the 
president of Deere. & Company, who 
states that his organization has not. yet 
given the matter any consideration. The 
acceptance of grain in exchange for agri- 
cultural implements in effect forces the 
manufacturer to gamble on the future 
price of the commodity, and while this 
business may be better than selling trac- 
tors and ploughs to the Soviet, at the 
same time it:is not a normal business 
venture. Common dividend due at this 
time has been omitted. 


a, 
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4Electric Bond & Share “an 
Within the next two weeks, three ip. 


. portant affiliates of this company yi] 


make public their reports for the 19 
months ended June 30, 1930. These arg 
American Power & Light, National Powe 
& Light and Electric Power & Light. The 
first two mentioned are likely to shoy 
decreases in earnings from the _ levels 
reported for the 12 months ended March 
31, 1931, while the net income of Electric 
Power & Light will be approximately the 
same. The least favorable showing yil] 
probably be made by American Power & 
Light, whose earnings are still adversely 
affected by the poor condition Of tlie 
copper industry and the drought in the 
Northwest. 


4 Horn, A. C. " 


This company can not sell enough paint 
and varnish in this country to’ pay its 
way, so it has decided to try Europe for 
additional sales volume. It has formed 
the Horn Continentale, a subsidiary, 
which will push paint sales in France, 
England, Germany and Italy. Offices 
and complete stocks of paint will be 
maintained in the principal cities of these 
nations. 


4 Lehigh Coal & Navigation ‘““C” 


In order to make possible the transfer of 
its Delaware Canal properties to the 
State of Pennsylvania, company will have 
to buy the outstanding minority shares of 
its subsidiary, the Delaware Division 
Canal Company. An offer is now being 
made for the 1,031 shares which are now 
in minority hands on the basis of $45 
a share in cash or two shares of Lehigh 
Coal stock, which is now quoted around 
23. Company owns 31,636 shares of the 
32,667 Delaware Canal: shares out- 
standing, 


4 Philip Morris, Consolidated “D” 
Recent speculative interest in this stock 
is apparently based on the fact that the 
company includes among its investments 
a 37 per cent interest in Philip Morris & 
Company, Ltd. Report that sale of 
‘*Marlboro”’ cigarettes had increased sub- 
stantially for the three months ended 
June 30, 1931, and that earnings for the 
period were up 66 per cent has inspired 
attention’ as has the rumor that the com- 
pany would soon market a new popular 
brand of cigarette to sell at retail at 10 
cents for 20 cigarettes. As this company 
is entirely a holding company, any in- 
crease in earnings must come from larger 
dividends on its investment holdings. It 
appears doubtful if Philip Morris & Com- 
pany, Ltd., will increase its $1 a share 
annual distribution in the near future. 


4 Radio Products 


Officials of company have been directed 
by Federal Judge Fake at Newark, New 
Jersey, to show cause why an equity 
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receiver should not be appointed to take 
over company’s assets. Counsel for the 
company, however, is asking for dis- 
missal of the bill based on the report of 
ublie accountants on June 30, 1931, 
which shows liabilities at $3,884 and 
assets of $497,108, of which $80,000 rep- 
resented cash and $139,000, marketable 
securities. 


sWalgre en a -g 
Anew subsidiary, Walgreen Agency Com- 
pany, has been organized by this drug 
store chain to open and operate drug 
stores in cities of less than 5,000 popula- 
tion. The first two stores have just been 
opened in Rochelle and Princeton, Illinois, 
and plans for further expansion are under 
way. This marks the first invasion of the 
Walgreen chain into smaller communities 
and indicates a threat to the Rexal stores, 
ghich have dominated this field for years. 


AWalker (Hiram) — 
The depression has even affected the sale 
of good whiskey, according to the esti- 
mates of earnings of this company for the 
fseal year ended August 31, 1931. Net is 
expected to approach the equivalent of 
5 cents a share, which would compare 
with $1.04 a share for the 1930 fiscal year. 
Itis not expected that any change will be 
made in the present annual dividend rate 
of 50 cents, as the company has liquid 
assets, in addition to its liquor inventories, 
equivalent to $3 a share. 





4 First among the brokerage houses to 
announce consolidations on August 1 
were Jenks, Gwynne & Company and 
Reinhart & Bennet. The new firm carries 
the name of Jenks, Gwynne & Com- 
pany, which in addition to being one of 
the major New York Stock Exchange 
houses are also members of the New York 
Cotton Exchange, New York Curb Ex- 
change, New York Produce Exchange, 
Chicago Stock Exchange, Philadelphia 
Stock Exchange, Montreal Curb Market, 
Chicago Board of Trade, New York Coffee 
& Sugar Exchange, Dallas and New Or- 
leans Cotton Exchanges, and Quebec 
Stock Exchange. The new firm has 
exceptionally complete facilities for the 
transaction of securities and commodity 
business on all important markets. The 
merger of the two firms brings together 
the several partners who are as follows: 
W. P. Jenks, A. C. Gwynne, L. S. Col- 
well, P. D. Lown, J. C. Botts, R. M. 
Williams, J. C. Warren, T. S. Strong, 
N. R. Schenck, F. M. Lopez, J. Whit- 
ney, C. Stanley Reinhart, H. L. Bennet, 
James F. McKearney, B. H. Howell 
and George B. Moffat. 


4 Norfleet E. Blaine, who has been con- 








DIVIDENDS 








Public Service Company 
of Indiana 
formerly 
Interstate Public Service Company 


Notice of Dividend 


The Board of Directors of the 
Public Service Company of Indiana 
has declared the regular quarterly 
dividend of $1.50 per share on the 
outstanding $6 Cumulative Pre- 
ferred Stock of the Company, pay- 
able August 15, 1931, to stock- 
holders of record July 31, 1931. 

BERNARD P. SHEARON, 
Secretary. 























Dordens 
ComMoNn DiviDEND No. 86 

A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding com- 
mon stock of this Company, payable 
September 1, 1931, to stockholders 
of record at the close of business 
August 15, 1931. Checks will be 
mailed. 

The Borden Company 


Wws. P. Marsu, Treasurer. 
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nected with the Guaranty Company of 
New York over nine years, is now associ- 
ated with the Brooklyn Commerce Com- 
pany as vice president in charge of their 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dis- 
tribution of 75 cents per share on the Company’s 
2,540,0C0 shares of capital stock without nominal 
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That Mail Order Merger 


PINION among those who are ac- 

quainted with the Sears, Roebuck- 
Montgomery Ward merger situation in 
its details is by no means unanimous as 
to the desirability of any consolidation. 
The principal argument advanced against 
such a step is that any economies realized 
in operating expenses as the result of a 
consolidation might well be offset by 
shrinkage of sales, as it is contended the 
two companies together could not main- 
tain the sales volume they now have 
separately. Assuming a gross profit of 25 
per cent, a sales shrinkage of $40,000,000, 
o 6 to 7 per cent of the present com- 
bined volume, would offset an operating 











economy of $10,000,000. 
AIR REDUCTION 
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tach previous year back to 1925. The 
«xtra payments of $1.50 in the past two 
years were made October 15, and just 
what the management’s 1931 policy will 
be, remains to be seen. In view of the 
tarnings already turned in, however, and 
the prospect of further gains in the latter 
quarter of this year, it appears that results 
for the full year should about approximate 
the $4.50 payments of 1930 and 1929. 
On this basis, current prices of around 
70 are about 15 times probable 1931 
earnings. Reserve charges have already 
amounted to about $1.20 per share this 
year, so that another $2 or so should 
actually be realized in addition to re- 
Ported earnings. The company’s earn- 
ings will, of course, be materially aided 
by any significant improvement in the 
general business situation over the re- 
mainder of the year. 
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bond department. 


4 A. W. Mellen, Jr., for the past nine 
years with Harris Forbes & Company, 
has become a member of the treasurer’s 
division of the Metropolitan Life In- 
surance Company. 


4 James A. Cole, formerly with S. W. 
Straus & Company has become associated 
with Bond & Goodwin. 


4 Harold W. Hoyt, one of the vice presi- 
dents of the Title Guarantee & Trust 
Company, has been elected a director of 
the Bond & Mortgage Guarantee Com- 
pany. 


4 Samuel Palley, formerly vice president 
of the Public National Bank & Trust 
Company, has become the manager of 
the Brooklyn, New York, office of Arnold 
& Company, members of the New York 
Stock Exchange. 


4H. R. Daniel has been admitted to 
partnership in the firm of E. D. Babcock 
& Company. 


4 Frank J. Holcombe, Ralph E. Edwards 
and D. A. Fitzpatrick have become asso- 
ciated with Swart, Brent & Company in 
their sales department. 


A Carroll J. Waddell is with the New 
York office of the N. W. Harris Company. 


4 Thomas R. Jordan, formerly with 
Charles Sincere & Company and Pynchon 
& Company, is now with Wayne Hummer 
& Company in charge of their bank and 
insurance department. 


4 Harry C. Reton is now with C. E. 
Judson & Company. 





or par value, payable on September 15, 1931, 
to stockholders of record at the close of business 
on September 1, 1931. 

Stockholders will be advised later as to what, 
portion of said distribution is from Free Surplus, 
and what from Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 





REYNOLDS METALS COMPANY 
65 Broadway, New York City 
A dividend of Thirty-seven and one-half Cents 
(3734¢) a share on the outstanding capital stock 
of Reynotps Metats Company, a Delaware 
corporation, has been declared, payable Septem- 
pee ~ 1931 to holders of record on August 15, 


The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Ws. S. D. Woops, Assistant Secretary. 





Chrysler Corporation 
* DIVIDEND ON COMMON STOCK ’ 


A quarterly dividend, for the third quarter of 
1931, of twenty-five cents ($.25) per share, on 
the Common Stock, has been declared, payable 
September 30, 1931, to stockholders of record 
at the close of business September 1, 1931. ~ 


B. E. Hutchinson, Vice President and Treasurer 
a 











“4 Hugo J. Weinberger, formerly with 


Baker, Kellogg & Company is now in 
charge of the foreign bond department of 
John H. Loeffler & Company. 


4 Arnold Meier, previously associated 
with Warwick & Company, is now con- 
nected with Engle & Company in their 
Newark, New Jersey, office. 


4 Richard L. Morris of F. B. Keech & 
Company has been elected a director of 
the New York Dock Company. 


4 Lew Hahn has been elevated from the 
presidency of Hahn Department Stores 
to the chairmanship of the board of 
directors. 


4 H. B. Harper is back in his old job as 
vice president of Willys-Overland Com- 
pany. He will be in charge of sales. 
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4 AVERAGE STOCK PRICES 




















1931 1930 
" y 29 July 22 July 15 July 30 
Raa 85.60 89.60 88.60 144 
Industrials.......... 76.50 80.60 76.70 145.90 
ee ere 70.55 74.48 72.28 140.19 
A FEDERAL RESERVE REPORTS, MEMBER aes ss 
931 193 
(000,000’s omitted) July 22 July 15 July 23 
Deposits—New York City......... 7,014 $7,117 ,094 
Deposits—Outside New York City.. 13,808 18,907 14,118 
Loans on Securities—N. Y.C...... 2,712 2.758 3,637 
*- “Loans on Sec.—Outside N. Y.C.... 3,858 3,875 4,835 
‘tInvestments—New York City..... 1,032 1,04 1,008 
tIinvestments—Outside N. Y.C..... 2,624 2,618 2,305 
Total loans and discounts. ........ 4,627 14,135 16,852 
Total net demand deposits........ 13,492 13,645 13,692 
Total time deposits. .............6 7,121 7,142 , 
tOther than U. S. Govt. securities, 
A WEEKLY BANK CLEARINGS 1931 1930] 
000,000’s omitted) July 18 July 11 July 19 
SUG SEONG 2.10 bivicewcceccsece $4,989 $5,523 $6,384 
Outside of New York City......... 2,923 2,955 3,891 
1931 1930 
& MISCELLANEOUS July 29 July 30 
Total brokers’ loans (000,000)...... $1,390 $3,22 
Federal reserve ratio (System)..... 84.3% 83.5% 
Federal reserve ratio (N. Y.)....... 90.4% 87.7% 
1931 1930 
July 18 July 11 July 19 
Total car loadings ........ . 757,555 763,581 928,271 
1931 1930 
Daily Av. Crude Oil Prod. July 25 July 18 uly 26 
5 eee 2,486,950 2,446,800 2,488,700 








A FOREIGN EXCHANGE A COMMODITY PRICES 
1°01 1930 1931 1930 
Par July 29 July 30 uly 29 July 30 
$4.86 3g England... ..$4.8514 $4.8625/g2|§Wheat... 0.654% 0.99% 
3.9 France...... 3.91% 3.93%7%/1g| Rye..... oO ae 
5.2 SS SSeS 5.22% 5.23138/1¢} Flour.. 4.20 5.20 
13.90 Belgium*.. ..13.95 13.99 Coffee.... .06 .07 3% 
23.82 Germany....23.70 23.89 Sugar.... .047 .047 
14.069 Austria..... 14.05 14.12 "ee 17.01 19.76 
40.20 Holland..... 40.29 40.26 Steel... ..29.00 31.00 
26.80 Denmark... .26.72 26.81 Lead . 044 05% 
26.80 orway..... 26.72% 26.80 Copper -0775 ll 
26.80 Sweden..... 26.74% 26.89 _ ae -03834 0475 
49.85 Japan....... 49.31 49.31 ) 2425 29 % 
42.45 Argentinat. .29.87 36.18 Cotton -0845 1245 
#12.00 Brazilf...... 7.05 10.47 | eee .- 2.50 95 
> ae: | epee 12.09 12.06 Rubber -0575 -1055 
1.00 Can. Dollar..99.71 100.14 Gasoline... .113 143 
*Belga. {Paper Peso. tPaper Milreis. §July futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
i from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
July 11 Week 


EASTERN DISTRICT 1931 1930 
SE So Aes 44,046 55,966 
Chesapeake & Ohio.............. 29,851 35,125 
Cleve., Cinn., Chicago & St. L.... 19,838 23,344 
Delaware & Hudson............. 12,921 15,058 
Delaware, Lackawanna & West.... 14,944 17,608 
| REE, ea ae 26,882 32,272 
Norfolk & Western.............- 22,668 26,071 
N. Y., New Haven & Hartford.... 27,012 27,285 
ee. oe eee 53,268 66,321 
N. Y., Chicago & St. Louis....... 13,472 17,667 
I a Si Seige cin hl sp Wi le 0 117,178 142,423 
i SIND 5 ss we 6 did 5's 60.8 o'0 ,034 1,7 
R ait ia sa ae 30,492 37,456 
Western Maryland............... 7,015 8,150 
SOUTHERN DISTRICT 

Atiantic Coast Lime.............. 12,906 15,500 
EE SS er 33,292 35,322 
Louisville & Nashville............ 24,685 30,410 
Peemerd Bir TAM. .cscccccccces 12,007 13,784 
Southern Ry. System............ 34,343 38,318 
NORTHWEST DISTRICT 

Chicago & Great Western......... 6,020 6,363 
Chi., Milw., St. Paul & Pacific.... 30,031 34,492 
Chicago & Northwestern......... 38,084 47,930 
EeeOR PIORSMOER.. «2s cccccncvesece 16,041 22,247 
Northern Pacific..........ccccccese é 12,254 12,522 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 40,563 40,978 
Chicago, Burlington & Quincy..... 27,400 30,589 
Chicago, Rock Island & Pacific.... 30,415 30,584 
Chicago & Eastern Illinois........ 4,959 6,629 
Denver & Rio Grande Western.... 3,704 4,327 
ESE Saree 25,774 26,927 
SE PUD Ltn 6 woe es oa0w cre 20,125 23,228 
ET. «5 ences sve os 000 2,922 3,128 
SOUTHWESTERN DISTRICT 

Kansas City Southern........... ; 3,787 5,379 
Missouri-Kansas-Texas........... 9,951 10,533 
NN erry ee 30,721 32,960 
St. Louis-San Francisco.......... . 14,389 17,335 
St. Louis-Southwestern.......... . 5,939 4,997 
Se ees er . 10,807 9,503 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we. list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issue 
periodically by one of the large‘‘wire’’ houses, and a sample Copy 
may be had on request. 

LIFE ANNUITIES—A booklet issued by one of the largest life ingy, 
ance Snes, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men an 
women over fifty. 

PRINCIPLES OF INVESTMENT—This 16-page booklet not only 
describes the complexitics of investment'and unsoundness of 
practices, but also definitely outlines a practical and scientific 
proach to investment. It is a clear and concise presentation of 
pertinent steps involved in the building of a well-balanced inveg, 
ment program. 

PARTIAL PAYMENT PLAN—A descriptive booklet of the plan te 
the purchase of high grade listed securities is issued by an old estah 
lished New York Stock Exchange House, and may be had on request 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—{; 
interesting booklet describing why so many fail in handling the; 
money, and outlining methods that have been used for years by sy. 
cessful investors, with concrete illustrations and specific suggestions, 

STANDARD OIL ISSUES—A house specializing in Standard (jj 
securities issues a weekly summary pertaining to available inform, 
tion on these and other oil securities. 

MAPES CONSOLIDATED MANUFACTURING COMPANY-— 
A comprehensive analysis, also circular giving the history and 
business of this company, whose earnings per share have triple 
since 1926, may be had upon request. 

INVESTMENT BULLETIN FOR THIRD QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors, 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 

INVESTOGRAPHS—A sixteen-page specimen booklet describing that 
service which, in the complete form, contains ‘‘ Investographs” of 
the 250 leading stocks listed on the New York Stock Exchange and 
Curb Exchange, may be had on request. 

INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
poeperies of the Insull Group of Utilities, which comprise 90 per cent 

f the holdings of this investment trust, may be had on request. 

PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book covers 
the activities of this company during 1930 and presents a condensed 
résumé of 81 years of continuous gas service. It is full of interest 
ing data on the usefulness of gas, is handsomely illustrated, and 
contains also a consolidated balance sheet which is of interest to all 
holders of ns utility securities. 

A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated System. 
Of particular value to anyone interested in public utility securities, 

PLYMOUTH OIL COMPAN Y—An analysis of that company is in- 
cluded in the weekly market letter issued by a well-known fim, 
members of the New York Stock Exchange. A copy will be sent on 


request. ' 

STEWART-WARNER CORP.—The latest financial report, together 
with a a of ey pm company and three subsidiaries, 
each a leader in its field, will be sent on request. 

HARVESTS AND HIGHLINES—Is a booklet issued by Midde 
West Utilities Company which tells the history of empowered agti- 
culture in American industrial development. Of particular interest 
to investors in public utility securities. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
Cpsretions pe to stock market trading. 

BOND AND SHAR UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 

STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in et-size form by a member of the 
New York Stock Exchange which details the service they offer t0 
both small and large investors. 

COLLATERAL TRUSTEE SHARES AS A SOLUTION TO THE 
INVESTMENT PROBLEM—Is the title of a 20-page booklet 
discussing Collateral Trustee Shares, a semi-fixed trust which com- 
bines the features of the Management type with the Fixed Trust 
oP. A copy may be had on request. 

HOW TO VALUE STOCKS—Is an outline by an independent finan | 
cial service of a method developed after thirty years’ experience and 
ten years’ research. The formula is fully explained, imparting 
practical knowledge and financial education. Copy free on request, 

UNITED CORPORATION—A survey on that company, issued by 

rominent firm, members of the New York Stock Exchange, may be 


on request. 
ee be tg cng nee eT eT the title of 4 
‘older manufacturers 0: dressing equipmen 
showing graphically the progress made in that field in the past 39 
yams, together with the advantages afforded present day busines 
y such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 
CITIES SERVICE COMMON STOCK—A profusely illustrated 
es, describing that security and the compaly 
behind it, is issued by a prominent firm of investment bankers. 

STOCK MARKET COUNSEL—A- weekly bulletin with . definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will sent on request. 

A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called “‘ How to Get the Things You Want,” issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 
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A Message To All Investors Who 
Are Not Hopeless Pessimists 





PLEASE SHOW THIS TO 


~ 


SO ME 


INVESTOR FRIEND 





state of mind until business recovery has 

been fully restored will have missed one 
of the greatest opportunities in many years to 
rehabilitate losses that have been suffered during 
the past two years. 

The important problem confronting every in- 
vestor at this time is how to proceed in order to 
most effectively participate in the price appre- 
ciation that is almost inevitable in securities 
that are in a position to profit most when the 
business tide once turns. 

The investor should be interested, not simply 
in trying to find the stocks that will have the 
greatest number of points rise, but in those 
which will show him the greatest percentage of 
profit and where the risk is not unduly large. 

An important series of three articles has re- 
cently been published in THz Financrat Woritp 
that has attracted more attention than any 
articles we have printed for a long time. The 
title of this series is ‘“Will History Repeat in 
Low Priced Stocks?’’ The first article points out 
the comparative results obtained by investors at 
the end of four previous great depressions, 1896, 
1907, 1914 and 1921. We quote below a few para- 
graphs from part 1 of the above series of articles: 

‘"Let us review the record of low-priced stocks 
in past depression periods. Following the de- 
pressions of 1896, 1907, 1914 and 1921 the low 
priced stocks scored market appreciations that 
outdistanced the credited leaders. They multi- 
plied in price on an average of 3.45 times against 
1.71 times for a selected group of fifty industrial, 

ublic utility and railroad stocks, so-called 
sell that averaged in price $59.74 a share. 
This contrast was made by the entire low on 
group, whereas careful selection would un- 
doubtedly have made even a better showing. 

‘‘Some outstanding securities with exceptional 
price advances are shown in an accompanying 
table. An average investment of $1,693 in these 
low priced shares recorded market appreciation 


Ts investor who continues in a hopeless 


~ 


in three years of $5,829, while the leaders in- 
creased in value to $2,898 during the same period 
of time. This average showing, representing a 
profit of $4,136 in the low priced shares, compares 
with only $1,205 in the credited leaders and 
rather pointedly supports the theory that a great- 
er percentage of gain can be realized in the low 
pticed stocks in post deflation years. In larger 
multiples the employment of $16,930 would 
have returned $58,290 at the end of three years 
in the low priced group compared with $28,980 
in the representative leaders.”’ 

At the low points of 1931 there were 425 stocks 
that sold down to $12 per share or less. One of 
these in the bull ee sold at $299 and 25 
had sold from $100 to $188 per share. Others in 
1929 sold from $21 to $95 per share. Our series 
of three articles clearly shows that some of these 
greatly deflated issues have unusual possibilities 
during the next few years of business recovery. 

The second article traces the many causes re- 
sponsible for the drastic liquidation and the 
third article outlines the methods used by our 
entire organization in picking the 25 first choice 
selections among the 425 stocks whose prices 
had reached $12 or lower in the recent decline. 
Each of the 25 showed good earnings in the four 
years prior to 1930. Each company is in sound 
financial condition. 

No investor can afford to miss reading the 
whole series of articles—‘‘ Will History Repeat 
in Low Priced Stocks?’’ All three articles have 
been reprinted in a folder which will be included 
without cost in the acknowledgment of every 
new subscription that we receive before Septem- 
ber Ist. 

There is a time for extreme conservatism and 
there is a time for courage and action. The time 
for pessimism has passed and the time to profit 
by exceptional opportunities is now open to 
you. Do not waste energy a year from now in 
vain regrets. Put yourself in a position to profit 
most by the return of prosperity. 





YOUR FIRST STEP SHOULD BE—MAIL THE COUPON BELOW 





CIf you are already a subscriber, please show this to a friend) 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 

(2) The next 12 months’ issues of “Independent Appraisals of 
Listed Stocks.” (Shows earnings, our ratings, etc., of 1,350 
stocks listed on the New York Stock Exchange and New 
York Curb. Also five year average earnings.) 

(3) Free privilege of writing for advice by enclosing a stamped 
self-addressed envelope with each inquiry. (Every inquiry is 
limited to one security but subscribers may make seve 
inquiries monthly.) 

Also “Will History Repeat in Low Priced Stocks?” including our 
25 “first choice” selections. 
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THE 
BROAD HIGHWAY 


NOT so many years ago a shopping expedition was a task 
calling for the expenditure of a great deal of time and energy. 
Roads were poor, particularly in the country. And, after 
having toiled to the market places, the shopper had to use 
unusual discrimination to be sure of getting the things that 
best suited the family’s needs. 


All that is changed. Paved roads in city and country make 
transportation swift, safe and easy. And advertising is like one 
_ of those highways, leading straight to the mark, permitting 
speedy, economical buying. Giving information. Enabling 
choices to be made at home. Reducing shopping to the easy 
selection of brands of known quality. Eliminating buying 
puzzlement and doubts. Saving you minutes and hours for 
other things — amusements, reading, culture, family duties. 


Reducing wear and tear on mind and body and money. 


It pays to travel this new modern, road ... this broad high- 


way paved with printers’ ink. Read the advertisements. 


Advertising is the highway to better buying 








